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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS 

Statements contained in this Listing Statement that are not historical facts are “forward-looking 

statements” or “forward-looking information” (collectively, “Forward-Looking Information”) (within 
the meaning of applicable Canadian securities legislation). 

Forward-Looking Information includes, but is not limited to, statements relating to the timing, availability 

and amount of financings; expected use of proceeds; business objectives; the acquisition of interests in 

mineral properties; the timing and costs of future exploration activities on the Company’s properties; 

success of exploration activities; permitting time lines and requirements for additional capital. In certain 

cases, Forward-Looking Information can be identified by the use of words such as “plans”, “expects”, 
or “does not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intended”, 
“anticipates”, or “does not anticipate”, or “believes” or variations of such words and phrases or 
statements that certain actions, events or results “may”, “could”, “would”, “might” or “will be taken”, 
“occur”, or “be achieved”. 

In making the Forward-Looking Information in this Listing Statement, the Company has applied 

several material assumptions, including, but not limited to, the assumption that additional financings 

needed will be available on reasonable terms, that the current exploration and other objectives 

concerning its properties can be achieved, that general business and economic conditions will not 

change in a materially adverse manner, and that all necessary governmental approvals for the planned 

exploration on its properties will be obtained in a timely manner and on acceptable terms. Other 

assumptions are discussed throughout this Listing Statement and, in particular, in the “Risk Factors” 
found in this Listing Statement. 

Forward-Looking Information involves known and unknown risks, uncertainties and other factors which 

may cause the actual results, performance or achievements of the Company to be materially different 

from any future results, performance or achievements expressed or implied by the Forward-Looking 

Information. Such risks and other factors include, among others, risks related to the completion of 

financings and the use of proceeds; operations and contractual obligations; changes in exploration 

programs based upon results of exploration; future prices of metals; availability of third party contractors; 

availability of equipment; failure of equipment to operate as anticipated; accidents, effects of weather and 

other natural phenomena and other risks of the mineral exploration industry; environmental risks; 

community relations; and delays in obtaining governmental approvals or financing; as well as those 

factors discussed in the “Risk Factors” found in this Listing Statement. 

Although the Company has attempted to identify important factors that could affect the Company and 

may cause actual actions, events or results to differ materially from those described in Forward-Looking 

Information, there may be other factors that cause actions, events or results not to be as anticipated, 

estimated or intended. There can be no assurance that Forward-Looking Information will prove to be 

accurate, as actual results and future events could differ materially from those anticipated in such 

statements. Accordingly, readers should not place undue reliance on Forward-Looking Information. 

The Forward Looking Information contained in this Listing Statement are made as of the date hereof and, 

unless so required by applicable law, the Company undertakes no obligation to update publicly or revise 

any Forward Looking Information, whether as a result of new information future events or otherwise. The 

Forward Looking Information contained in this Listing Statement is expressly qualified by this cautionary 

statement. 
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2. Corporate Structure 
 

2.1 Grand Peak Capital Corp. (the “Company” or “GPK”) is the legal name of the 
Company and it carries on business under its legal name.  The registered and 
head office is maintained at: #200 – 8338, 120th Street, Surrey, B.C., V3W 3N4. 

 
2.2 The Company was incorporated in the Yukon under the laws of Yukon and 

subsequently continued into British Columbia on April 27, 2010 - it was 
simultaneously discontinued in the Yukon.  There have been no other material 
amendments to the Company’s establishing documentation. 

 
2.3 The Company has one wholly-owned subsidiary holding more than 10% of the 

Company’s assets: 
  
 a) Grand Peak Mexico, S.A. De C.V., (“Mexico SA De CV”).  Mexico SA De 

CV was established on September 27, 2011 pursuant to the laws of Mexico.  
The head office is located at 8338-120th Street, Second Floor, Surrey, B.C., 
V3W 3N4. 

 
 
 

 
                  
 
 
 
 
 
 
 
 

 
 
 
 
2.4 Not Applicable 
 
 
2.5 Not Applicable 
 

3. General Development of the Business 
 
The Company is an investment company that currently holds a mineral project and a 
portfolio of equity shares in various publicly traded corporations.  
 

 

Grand Peak Capital Corp. 

Grand Peak Mexico S.A. De C.V. 

100% owned by Grand Peak Capital 

Corp. 
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In the normal course of business, the Company will be subject to the risks and 
uncertainties common to equity investments, which is by its nature a cyclical business. 
These risks include stock market fluctuations. Due to the recent economic climate, the 
Company may also be impacted by the global credit crisis, which has created additional 
credit liquidity risks.  It is not possible for the Company to accurately predict what effect, 
if any, such credit  liquidity risks may have but  has no reason to expect that it will be 
more adversely affected by such trends than any other companies operating in the field 
of equity investments.   
 
It is also not possible for the Company to accurately predict what effect, if any, the 
current economic and market climates may have on its Vianey project.  The mineral 
industry is subject to many and varied kinds of risks, including but not limited to, 
environmental, fluctuating metal prices, politics and economics. At this time the 
Company does not intend to development the Vianey project and has entered into an 
Option agreement in this regard – particular of which is set out in item 4.1 below.. 
 
 

4 Narrative Description of the Business 
 
4.1 General 
 
The Company holds the following investments: 
 
 (i) 100% interest in the Vianey project which is a precious metal mineral 
 property located approximately 250 kilometres south of Mexico City, Mexico, 
 within  Mexico’s prolific Guerrero Gold Belt in Guerrero State. The project covers 
 5,022  hectares (approximately 12,400 acres) in two concessions, Vianey Mine 
 (44 ha)and El Jabali Concession (4,978 ha). The western boundary of the El 
 Jabali concession is located approximately 500m east of the Vianey Mine 
 concession.  The Company also has a 100% interest in the El Jabali concession. 
 (the “Vianey Project”). 
 
  

The Company entered into an agreement dated November 28, 2012 and 
amended in December 2013 to option certain Vianey mining concessions to a 
company related by a common director. The Optionee has the exclusive option to 
acquire Grand Peak’s rights to the Vianey project by paying Grand Peak a total of 
C$700,000 over a 3 year period and completing a work commitment of $825,000 
over the same period. The Company is to retain a 2% Net Smelter Return 
(“NSR”). The Optionee has the option to purchase one half of this NSR at any 
time before December 31st, 2015, for a total of C$1,000,000 

 
 
 



Grand Peak Capital Listing Statement 2014 

 

6 | P a g e  

 

 (ii) As at March 31, 2014 the Company held an equity portfolio as set out in  
  the following two tables: 
 
A.   BMO Investor Line Account 
 
 

 

 

Issuer 

 

# of  

 Securities 

 

Average Cost  $ 

 

Fair Value 

$ 

 

% of 

Portfolio 

         AAN Ventures  1,650,000  172,306  16,500  1% 

Acana Capital Corp.  3,300,000  133,500  49,500  4% 

Cache Exploration Inc. 

 

23,000 

 

1,137 

 

230 

 

- 

Caldera Resources Corp. 

 

12,400 

 

3,106 

 

- 

 

- 

Canarc Resources Corp.  135,000  42,535  13,500  1% 

Caza Gold Corp. Corp. 

 

7,500 

 

7,875 

 

1,088 

 

- 

Chimata Gold Corp.  1,821,800  273,270  91,090  7% 

Choice Gold Corp.  577,000  40,390  11,540  1% 

Cielo Waste Solutions Inc.  195,000  5,850  27,300  3% 

Coastal Gold Corp. 

 

1,546,800 

 

603,865 

 

46,404 

 

4% 

Dajin Resources Corp. 

 

23,750 

 

1,906 

 

1,068 

 

- 

EasyMed Services Inc. 

 

284,000 

 

966,336 

 

17,040 

 

1% 

Elissa Resources Ltd. 

 

14,500 

 

870 

 

363 

 

- 

Eloda Corp. 

 

831,000 

 

- 

 

- 

 

- 

         

Emerge Resource Corp.  931,000  96,130  13,965  1% 

Entrée Gold Corp. 

 

400 

 

463 

 

156 

 

- 

Forbes & Manhattan Coal  

 

21,155 

 

16,850 

 

2,644 

 

- 

Forest Gate Energy Inc. 

 

25,000 

 

3,280 

 

- 

 

- 

GB Minerals Ltd   45,222  65,244  4,069  - 

Global Hemp Group  2,750,000  -  426,250  33% 

Grenville Gold Corp. 

 

1,060,000 

 

119,459 

 

42,400 

 

3% 

HTC Pure Energy 

 

113,000 

 

47,428 

 

28,250 

 

2% 

Inca Metals Corp. 

 

62,500 

 

27,323 

 

8,125 

 

1% 

Innovative Properties  660,601  55,925  9,909  1% 

IRI Separation Tech. Inc. 

 

172,000 

 

2,610 

 

- 

 

- 

Largo Resources Ltd. 

 

500 

 

72 

 

143 

 

- 

Lucky Minerals Inc. 

 

156,500 

 

52,996 

 

32,865 

 

3% 

Macmillan Minerals   500,000  25,000  2,500  - 

Maxtech Ventures Inc.  584,266  912,257  93,483  7% 

ME Resources  570,000  11,400  168,150  13% 

Menika Mining  2,500  3,520  263  - 

Midasco Capital 

 

218,000 

 

13,090 

 

1,090 

 

- 

Musgrove Minerals 

 

92,111 

 

165,943 

 

11,974 

 

1% 

Nevada Exploration 

 

245,000 

 

19,609 

 

17,150 

 

2% 

Pacific Bay Minerals Ltd. 

 

3,000 

 

903 

 

120 

 

- 

Peregrine Diamonds Ltd. 

 

45,000 

 

20,446 

 

20,025 

 

2% 

Phoenix Copper Corp.  12,500  505  500  - 

Pitch Black Resources Ltd. 

 

4,368 

 

9,173 

 

152 

 

- 

Pyng Medical Corp. 

 

149,000 

 

42,037 

 

7,450 

 

1% 
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Quantitative Alpha Trading 

 

3,125,000 

 

468,858 

 

- 

 

- 

Range Energy Res  750,000  150,000  22,500  2% 

Stetson Oil & Gas 

 

88,772 

 

79,011 

 

7,989 

 

1% 

Upper Canyon Minerals C. 

 

620,000 

 

173,657 

 

- 

 

- 

Uragold Bay Res Inc. 

 

12,500 

 

3,735 

 

688 

 

- 

Vast Exploration  4,500  87,759  450  - 

W12Wi – Sove Common  251,000  140,426  45,180  6% 

W12Wi – Sove Preferred  251,000  -  -  - 

Xemplar Energy Corp. 

 

150,500 

 

93,459 

 

9,030 

 

1% 

         

    

5,161,516 

 

1,253,094 

   

 

B.   Haywood Securities Account  
 

 

         

 

Issuer  
# of   

securities  Average Cost  $  

Fair Value 

$  

% of 

Portfolio 

Choice Gold Corp.  1,000,000  50,000  20,000  - 

Lucky Minerals Inc.  50,000  488  10,500  2% 

Vast Exploration Inc.  665,000  166,250  1,330  - 

         

WTS AAN Ventures  1,333,333  85,333  6,666  1% 

WTS Innovative  653,601  -  653  - 

WTS Musgrove  555,556  34,368  1,667  - 

    336,439  40,817   

         

Total Securities    $5,497,954  $1,293,910  100% 

 Investments in warrants are valued at fair value using the Black-Scholes option model. 

 Securities in privately-held companies are recorded at cost less impairment. 

 
Proforma calculation: On June 25th the company received its option payment 
from Lucky Minerals for the Vianey claim in the form of 2.4 M shares upon which 
there is a 4 month trading hold. On August 7th Lucky Minerals was trading at 
$0.30. If the March 31 value of the portfolio $1,293,910 and the proforma value of 
the 2.4 million Lucky Minerals shares at August 7, 2014 $720,000 are added 
together the total would be $2,013,910. 

 
In the forthcoming 12 month period the Company intends to carry on its business as 
usual, investing in and trading in equity securities of publicly traded corporations and 
investment in projects.  The Company will also continue to hold the Vianey project and 
monitor the Option Agreement currently in place. 

 
The Company entered into an agreement dated November 28, 2012 and amended in 
December 2013 to option the Vianey mining concessions to a company related by a 
common director. The Optionee has the exclusive option to acquire Grand Peak’s rights 
to the Vianey project by paying Grand Peak a total of C$700,000 over a 3 year period 
and completing a work commitment of $825,000 over the same period. The Company is 
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to retain a 2% Net Smelter Return (“NSR”).  The Optionee has the option to purchase 
one half of this NSR at any time before December 31st, 2015, for a total of 
C$1,000,000.  The Option agreement is in good standing as of the date hereof. 
 

 
 

The Company has working capital of $1,304,050. as at June 4, 2014.  This amount 
exceeds any value of any opportunity currently contemplated. 

 
4.2 The Company has no asset-backed securities. 
 
4.3        
 
Property Description and Location 
 
The Vianey Project is located in the central part of the State of Guerrero, south-central 
Mexico, approximately 250 km south of Mexico City, and 160 km north of Acapulco 

(Figure 1). It is centred at approximately 17° 58' North Latitude and 99° 39' East 

Longitude. The city of Chilpancingo is located 48 km south of the concessions, on 
Mexican Federal Highway 95 (M-95) which connects Mexico City and Acapulco. The 
small town of Mezcala, also on M-95, is located at the southern edge of the El Jabali 
concession, whereas the hamlet of Atzcala is located 1.6 km west of the Vianey 
concession. Atzcala is situated 15 km by gravel road from Mezcala.  The property 
consists of two separate blocks separated by ~500m of ground held by Torex 
Resources Inc. (Figures 1, 2). The westernmost block is the 44 hectare Vianey 
concession, which is completely surrounded by Torex’s claims, whereas the eastern 
block, El Jabali, covers a contiguous 4,978 ha, immediately adjacent Torex’s property.  
It is not known if any of the claims have been surveyed, however it is believed that they 
were located according to accepted Mexican standards at the time of their location (see 
Contreras, 2005).  
 
In Mexico, concessions are claimed with respect to a “principal point”, represented by 
an inscribed cement block located by the applicant. For El Jabali, that PP is located at 
UTM coordinates 434,794E - 1,981,207N (NAD27, Zone 14), some 500m southwest of 
Mezcala. For Vianey, it is at UTM coordinates 431,483E - 1,986,599N, approximately 
80m inside the western boundary of the claim. 
 
Tenure: 
 
The Vianey Project is currently held 100% by Grand Peak Capital Corp. (“Grand Peak”) 
of Surrey, British Columbia, via its Mexican subsidiary Grand Peak Mexico S.A. de C.V. 
Grand Peak purchased the property from Minerales Jazz S.A. de C.V. (“Jazz”, wholly-
owned subsidiary of Musgrove Minerals Corp.; “Musgrove”) and Wits Basin Precious 
Metals Inc. The transfer of ownership was filed with the Mexican authorities on July 12th, 
2012, and was approved by same on October 15th, 2012. 
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Jazz had previously acquired 100% ownership of the Vianey concession from Minera 
LMX S.A. de C.V., free of royalties, back-in rights, or other encumbrances, on January 
16th, 2004 (LMX had previously obtained full rights from Compania Minera de 
Chilpancingo S.A. de C.V. on September 7th, 2001). Jazz was subsequently acquired by 
Journey Resources Corp. (now Musgrove) on April 15th, 2005 (Blakestad, 2007). Jazz 
optioned 50% of the Vianey concession to Wits Basin on June 28th, 2006 (Blakestad, 
2007). 
 
The El Jabali concession was acquired by Moises Hernandez Contreras in 2005, 
through standard Mexican staking procedures (Contreras, 2005). The mineral rights to 
El Jabali were transferred to Jazz on November 15th, 2007.Grand Peak has purchased 
Jazz’s 50% interest by paying to Musgrove $325,000, of which $125,000 was paid on 
legal transfer, with another $100,000 intended to be paid on or before October 31st, 
2012, and $100,000 payable on or before October 31st, 2013. Musgrove has given 
Grand Peak a 60-day extension on these payments subject to a $15,000 penalty 
payment (Musgrove news release dated November 5th, 2012). Grand Peak bought Wits 
Basin 50% interest for $50,000 in June 2011 (Grand Peak news release dated June 6th, 
2011). 
 
In November, 2012 Lucky Minerals Inc. (“Lucky”) of Surrey, British Columbia entered 
into an option agreement with Grand Peak whereby Lucky has the exclusive right and 
option to acquire Grand Peak’s rights to the Vianey Project by paying Grand Peak a 
total of $700,000 over a 3 year period, and completing a work commitment of $825,000 
over the same period. Grand Peak is to retain a 2% Net Smelter Return (“NSR”), but 
Lucky has the option to purchase half of this NSR at any time before December 31st, 
2015, for a total of $1,000,000. 
 
"Concessions" in Mexico refer to mining lots, the perimeter and name of which is 
determined by the applicant, and which are granted on "free" land ("tierra libre"). 
Concessions are initially granted for exploration purposes. An exploration concession is 
valid for a period of six years; an Exploitation concession for fifty years. Exploitation 
concessions can be renewed once for an additional fifty years, if requested before the 
end of the expiration of the original concession. 
 
Records show that both claims are 50-year exploitation concessions. The Vianey 
concession consists of 44 hectares held under Exploitation concession Number 164151, 
issued March 5th, 1979 and will expire, unless renewed, in 2029 pursuant to the laws of 
Mexico (Table 4-2). The El Jabali concession consists of 4,978 hectares held under 
Exploitation concession Number 228828, issued February 8th, 2007 and will expire, 
unless renewed, in 2057 pursuant to the laws of Mexico. 
 
The Annual maintenance costs for exploitation concessions amount to a minimum of  
Mex$30.00 (pesos) of work performance per hectare. Other fees include an annual 
Atax@ in the order of ~Mex$ 11,200.00 for the Vianey concession, and ~Mex$ 
86,700.00 for El Jabali (e.g., 2009 receipts, Secretaría de Economía). One peso equals 
$0.08. 
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TABLE 4-2 

Vianey Project - List of Concessions 

Claim 

Name 

 
Hectares 

 
Title Number 

Concession 

Type 

Record 

Date 

Expiration 

Date 

Vianey 44 164151 Mining 05/03/1979 04/03/2029 

El Jabali 4,978 228828 Mining 08/02/2007 07/02/2057 

 5,022     
 
 
In Mexico minerals are held in trust for the people of Mexico by the national 
government.  There are no provisions for patent to mineral lands. Surface rights can be 
held by the government, local communities ("ejidos"), or privately held by companies or 
individuals. The granting of permission to acquire rights to minerals from the ground is 
governed by legislation administrated by the government of Mexico. Only the 
government can grant to individuals and Mexican corporations mining concessions with 
the right to explore and extract mineral reserves. Mexican corporations may be wholly 
owned subsidiaries of foreign corporations and/or joint ventures as is the case with the 
Vianey. 
 
The Vianey Mine surface rights were leased to Jazz from the ejido of Atzcala 
(Blakestad,2007). The author does not know which ejido (if any) controls the surface 
rights for El Jabali. 
 
Environmental and Permitting 
 
The property is not subject to pre-existing environmental liabilities. For drilling purposes, 
Lucky will have to provide details about the anticipated surface disturbance to 
SEMARNAT (Secretaría del Medio Ambiente y Recursos Naturales; Secretariat of 
Environment and Natural Resources), at least 20 days prior to commencement of the 
work, by filing an Aviso de Inicio de Actividades (disturbance/drilling permit).  
 
Property Access 
 
The Vianey Project is accessible from Mezcala, Guerrero, Mexico, via an all-weather 
gravel road which traverses both the El Jabali and Vianey concessions (Figure 2). 
Mezcala is located at the southern edge of the El Jabali concession, on secondary 
highway M-95 which connects Mexico City and Acapulco. M-95 runs through the 
eastern half of the El Jabali concession. Access to various portions of the claims, 
including old workings and drill pads, is provided by several dirt tracks suitable for four-
wheel-drive vehicles. Access may be restricted from June to October due to the rainy 
season. 
 
Climate 
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The property is located in the subtropics of western North America. It has a semi-arid 

climate with very hot summers, where temperatures may exceed 45C, and warm 

winters, with temperature maxima of 25C. The region has a summer wet season 
lasting from June through October, with the remainder of the year having little rainfall. 
 

Infrastructure 
 
Chilpancingo, Guerrero’s state capital, is situated 48km south of Mezcala on M-95, and 
has a population of approximately 167,000. The municipality as a whole has a 
population of almost 215,000.  Chilpancingo provides housing, services and basic 
amenities to support the employees of mines in the area. There is sufficient skilled and 
unskilled labour in and around the towns of Mezcala and Chilpancingo to supply the 
employment needs for the future. Supplies may also be obtained from Acapulco which 
is serviced by airports, rail, major highways and a tidewater port.  A power line crosses 
both the Vianey and El Jabali concessions. Although local streams can provide some 
water for exploration purposes, utilization of said water is controlled by local authorities 
(government and ejido). Water flow is intermittent, at best, during the dry season. 
Another source of water may be derived from the Balsas River, located 2 to 3 km south 
of the project area (see below). One of the closest mills capable of processing sulphide 
ore of the type found at the Vianey Mine is located in Taxco, 80 km to the north on M-
95; it is operated by Industrial Minera Mexico S.A.  The mill uses flotation and a cyanide 
leach process, with an operating capacity of 1500 tons per day (Ciesielski, 2001). Other 
mills and processing plants are located in the vicinity of Mezcala, but their suitability for 
processing polymetallic silver ores is not known. The extensive El Jabali concession 
provides ample space for potential future infrastructure (e.g., tailings, mill installations). 
 
Physiography 
 
The region is characterized by moderately steep rolling hills with alternating valleys of 
gentle gradient. Elevations in the area range from 450 to 850m above sea level. A major 
drainage system, the Balsas River, flows generally east to west through the region, 
about 2.5 km south of the site (Figure 2).  The river flows year-round.  Vegetation is 
sparse, consisting of juniper and various species of cactus and grasses. Valley floors 
are given to irrigated agriculture; most creeks and streams are dry during the dry 
season. The Vianey Mine is completely dry to its deepest level (-75m), suggesting that 
the water table may be quite deep in certain areas. 
 
History 
 
Pre-Hispanic and old Spanish silver and gold mining activities are recorded in 
southwestern Mexico since the 15th century (Ciesielski, 2001). The Vianey Mine was 
first exploited some time in the mid 1400’s, when high-grade silver and lead oxide ore 
was mined from the supergene-enriched zone of two veins; the Tepemesquite and First 
(Vianey) veins (Hawley, 2000a, 2000b). However, there are no records of production for 
this period. In fact, there are no records of systematic exploration at Vianey until the mid 
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1970’s, with the arrival of Compania Minera de Chilpancingo S.A. de C.V. (“Compania”). 
Likewise, there are no obvious old workings, nor are there records of systematic 
exploration, for El Jabali. Compania operated the Vianey Mine on a small scale almost 
continuously from 1974 until 1996 (Hawley, 2000a). The underground workings 
developed by Compania amount to seven levels, several winzes, two internal shafts and 
numerous stopes (Figure 3). The levels are: “0” (accessed by two portals), “-38”, “-50”, 
“-68” and “-75”, all representing depth in metres below the main adit (“0” level). 
 
Two old Spanish levels above the main level are deemed unsafe and inaccessible. The 
“0” level is at an elevation of 540m above sea level, and penetrates the mountainside to 
a distance of ~250m in an easterly direction.  In 1996 Minera LMX S.A. de C.V. (“LMX”, 
a LMX Resources Ltd. subsidiary) took over the mine, and an initial phase of exploration 
ensued with the drilling of five NQ and 23 BQX core holes from the -75 level. LMX also 
completed exhaustive channel sampling of the various tunnels, and initiated additional 
drifting on the -75 level. LMX’s program confirmed the extension of the Vianey vein, and 
proved the presence of two breccia “pipes” adjacent to the vein. LMX used their data to 
establish a mineral resource for the mine (see Exploration below). 
 
Exploration efforts stalled after the Vianey Mine was sold in late 1997 by LMX 
Resources Ltd. to the Chief Geologist of LMX, who later defaulted on a property 
payment, and stripped the mine of its valuables. On-site exploration lay dormant until 
2006.  
 
In 2004, the Vianey Mine was acquired by Jazz, and later that year, both Jazz and the 
Vianey Mine were taken over by Journey Resources Corp. (“Journey”). Journey 
immediately commissioned a NI 43-101 compliant report on the technical merits of the 
Vianey Mine (Blakestad, 2005) in conjunction with a work proposal for 2006-07.  In 
2006, Journey commenced the work program outlined in the Blakestad report. This 
initial phase of exploration was to provide confidence and understanding of earlier 
reports. In addition, it was to set the stage for identifying a potentially larger body of 
mineralization in and around the historic Vianey mine. A limited amount of underground 
mapping and sampling was performed, as was the drilling of 2,041m in 10 NQ core 
holes from five surface drill pads. Two of the holes had to be abandoned, but they were 
successfully re-drilled to targeted depth. Unfortunately, none of the holes reached the 
Vianey Vein. No other exploratory work has been completed on the property since 
2007. 
 
In 2007, the El Jabali concession was obtained by Jazz (by now a wholly-owned 
subsidiary of Journey), but, as far as the author is aware, no work has been completed 
on the property by Jazz or any of its associates since acquisition. 
 
In 2008, the Vianey underground workings was inspected  for Journey. Existing drill and 
sample data was compiled, but no official report was submitted. On April 27th, 2009, a 
5.6 magnitude earthquake centred on Chilpancingo affected the area. This has 
reportedly caused the main Vianey portal to collapse. The author does not know what, 
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and how much, other damage has been inflicted to the Vianey workings by this 
moderate earthquake. 
 
Geological Setting and Mineralization 
 
The regional and local geology of the Vianey Project has been described by Hawley 
(2000b), Ciesielski (2001), Blakestad (2005) and Neff, et. al. (2012). The following text 
is a summary of their observations. 
 
Regional Geology 
 
The Vianey Project is located in Mexico’s Sierra del Sur metallogenic province. The 
Sierra del Sur is an extension of Mexico’s famed Sierra Madre Occidental metallogenic 
province which contains numerous epithermal gold-silver deposits. The Vianey Project 
lies within a mineralized sub-province known as the Guerrero Gold Belt (GGB). The 
GGB is a northwest-trending area approximately 60km long by 25km wide, located 
immediately northwest of Chilpancingo (Hawley, 2000a, and McHenry & McCarthy, 
2012). The GGB is known for its large skarn-hosted gold and copper deposits. 
 
The Vianey Project is situated within the Cretaceous-aged Morelos Guerrero Basin, 
consisting of a thick sequence of platform carbonate rocks successively comprising the 
Morelos, Cuautla, andMezcala Formations, which are underlain by Precambrian to 
Palaeozoic metamorphic and clastic basement rocks (Reyes, et. al., 2000; Figure 4). 
The Morelos Formation includes crystalline limestone and dolomites. The Cuautla 
Formation consists of a relatively thin, 20m, sequence of silty limestone and sandstone, 
whereas the Mezcala Formation comprises flysch-like successions of intercalated 
sandstones, siltstones, and lesser shale. The Cuautla likely represents a transitional 
change of regime from platformal carbonate sedimentation (Morelos) to deeper water 
clastic sedimentation (Mezcala).  Taken together, these formations exceed 2,500m in 
thickness. 
 
In  contrast  to  the  Morelos  and  Cuautla  Formations,  the  Mezcala  Formation  is  
commonly strongly  deformed  into  tight  folds.  Differential  competency  between  
the  Morelos  and  Mezcala Formations resulted in formational contacts to serve as 
dislocation surfaces during deformation. These dislocation  surfaces  appear  to  have  
acted  as  loci  for  brecciation  and  fluid  flow  (hydrothermal plumbing). Heterolithic 
breccias (i.e., breccias containing clasts derived from various Formations) are 
common throughout the region. These breccia bodies occur at formational and intrusive 
contacts. 
 
The Morelos Basin has been intruded by a number of early-Tertiary granitic bodies, 
and by late- Tertiary felsic to mafic dykes. The dominant intrusive composition is 
granodiorite, although quartz- monzonite and diorite have been identified. The contact 
between the carbonate rocks and the granitic intrusives has locally been 
metasomatized to iron-rich garnet-diopside skarn in both the sediments and the 
intrusives. Gold mineralization may be locally developed within these skarn bodies. 
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The sedimentary rocks and granitic intrusions are uncomfortably overlain by a 
sequence of andesitic volcanic rocks of late Tertiary age, and by alluvial red 
sandstones and conglomerates, which partially cover the region.  Regional  structures  
include  gently  undulating  thrust  faults  which  superimpose  Morelos Formation 
upon Mezcala Formation, as well as sets of northeast- and northwest-striking faults 
and shear zones, which cut the carbonate sequence, the thrusts, and the intrusive 
rocks. 
 
Property Area Geology 
 
The geological information  presented  herein  has  been  derived  from  personal  
investigation  of  the  underground workings at Vianey, and perusal of government 
maps (Reyes et. al. 2000, and Reyes, 2001).  The main portal of the Vianey Mine was 
advanced in Tertiary granodiorite.  Outcrops located several  dozen  metres  to  the  
northwest  of  the  portal  comprise  moderately  northwest-dipping fossiliferous  
medium-bedded  finely-crystalline  limestone  belonging  to  the  Morelos  Formation.  
 

According to Reyes (2001), most of the concession is underlain by a layer of Morelos 
limestone which has been thrust upon Mezcala siltstone (which is underlain by 
Morelos limestone). That is to say, an unknown thickness  of Mezcala  Formation  is  
sandwiched  between two  accumulations  of Morelos limestone. This “sandwich” is 
observable in the southwest corner of the concession. Exposures along the Mezcala-
Atzcala road, where it cuts the southwestern corner of the Vianey concession, support 
this observation; outcrops consist of interbedded calcareous to carbonaceous siltstone 
and shale, believed to be part of the Mezcala Formation (Blakestad, 2007). Reyes 
shows that the “sandwich” was intruded by a small plug of porphyritic granodiorite in 
the western quarter of the concession, where the Vianey Mine is located. The plug is 
more than 500m x 300m in size, crudely oriented northwest to southeast. 
 
Journey’s 2006 drill holes were located above the Mezcala-Atzcala road, and were 
bored into the hangingwall of the Vianey Vein. The holes did not reach the vein itself, 
not its footwall. Blakestad (2007) states that the holes intercepted sheared siltstone 
and poorly consolidated heterolithic breccia. Most holes also encountered several 
granodiorite to diorite dikes. All holes appear to have remained entirely within the 
Mezcala portion of the aforementioned “sandwich”. 

 

The underground workings at the Vianey Mine are confined in large part to a highly 
altered shear  zone  which  hosts  the  Vianey  Vein  (see  “Mineralization”,  below).  
Few  of  the  workings encountered fresh wallrock. The Vianey Vein appears to be 
contained mostly in igneous rocks, whereas crosscuts from the -75m level penetrated 
limestone breccia in the hangingwall of the vein and intrusive in its footwall. Shears and 
veins trend southeast, with a steep southwesterly dip (-70°, see below). 
 
Although much more geological work needs to be done, it appears from these 
observations that the Vianey concession covers a moderately northwest-dipping, 
Morelos-Mezcala sedimentary contact, capped by a low-angle, northeast-dipping 
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Mezcala-to-Morelos thrust fault, both of which are severed by a cross-cutting  Tertiary 
granodioritic  intrusion.  The steeply s outhwest-dipping  igneous contact seems to be 
overprinted and paralleled by a large zone of deformation characterized by 
numerous shears and breccia bodies. One of these shear zones is host to the Vianey 
Vein. 

 

Government maps show the El Jabali concession to be largely underlain by 
undifferentiated Mezcala siltstone and shale (Reyes et. al. 2000, and Reyes, 2001; 
Figure 4). The western quarter of the property is shown to be floored by thrust slices of 
Morelos limestone and by a 1km long granitic body which appears to be intruded along 
a northwest-trending fault zone. A smaller plug was mapped several hundred metres 
south of the larger one. The large plug is apparently highly oxidized (Reyes, 2001). 
The northeastern corner of the concession is capped by a thin layer of andesite of late 
Tertiary-age. Of interest is a government-documented magnetic-high anomaly which 
occurs at the southwestern edge of the andesite cap. 

 
Mineralization 
 
Silver-Lead-Zinc mineralization at the Vianey Mine falls into the “epithermal sulphide 
vein” category. Mineralization includes veins, lenses, breccias and mantos of silver-
bearing polymetallic semi-massive sulphide, with local concentrations of gold and 
copper (Blakestad, 2005, 2007). Most of the mineralization is localized along SE-
trending shear structures as sulphide veins and lenses. Other forms include partial 
sulphide cementation and replacement of breccias, and rare disseminated to semi- 
massive concentrations between bedding planes (mantos). 

 
The veins,  lenses and  mantos consist  primarily  of massive to  semi-massive 
sulphide with gypsum, calcite, clay and silica gangue (Blakestad, 2005, 2007). 
Sulphides are mostly pyrite, sphalerite and galena, with minor amounts of chalcopyrite 
and acanthite-boulangerite (Ag-sulphide). 
 
Vianey Vein 
 
The principal structure of interest is the Vianey Vein, on which the “0” level was 
advanced for almost 300m. The vein trends in a southeasterly direction (~145°), with a 
steep southwest dip (-70°). It is also encountered on the -38, -50 and -75 levels 
where it was exploited extensively in the past. It ranges from less than 0.3m to more 
than 3.0m in thickness, averaging about one meter. 
 
The Vianey Vein  is encased  in a  highly sheared  and  weakly mineralized  
envelope which reaches up to 13m wide in the lower reaches of the mine. Sheared 
host rocks are highly deformed, altered and oxidized, making them difficult to 
categorize. In general, the shear/vein structure appears to be hosted entirely by 
granodiorite; a single horizontal 32m drill hole into the footwall revealed only 
granodiorite. All cross-cuts and drill holes into the hanging wall of the vein document 
a thin veneer of granodiorite, followed by sheared limestone, siltstone and 



Grand Peak Capital Listing Statement 2014 

 

16 | P a g e  

 

heterolithic breccia (especially on the -75 level). The Vianey Vein and its host shear 
zone appear to follow the sediment-intrusive boundary, with most of the shearing and 
brecciation in the hanging wall sediments. Numerous narrow mineralized veins 
with divergent attitudes (such as the Tepemesquite) have been observed in the 
hangingwall of the vein, as have narrow intrusive dikes of varying composition. The 
shearing, brecciation, veining and dikes, which define the Vianey Vein shear zone, 
have been encountered up to 25m from the hanging wall of the vein. It is not known if 
mineralized shearing and veining occurs in the footwall. 
 
Grades for the Vianey Vein vary greatly throughout the mine (Figures 5a to 5f). By this 
authors calculations, a total of 91 vein-only channel samples along the first ~175m 
section of the vein on the “0” level, average 715.5 gm/T Ag (20.87 oz/t), 6.48% Zn, 
and 7.21% Pb at an average sample width of 0.53m (range: 0.3m to 1.5m; Briones, 
1976). Thirteen wide-spaced samples collected by LMX along the same interval, but 
including up to 0.5m of wallrock, average 100.84 gm/T Ag (2.94 oz/t), 1.21% Zn and 
0.95% Pb across 1.11m. These data show that the walls of the vein are essentially 
barren. Vein- only sampling by Briones on the -50 level shows 1,648.8 gm/T Ag (48.1 
oz/t), 2.91% Zn, and 5.61% Pb across 0.21m (29 samples; 0.1m - 0.53m range). 
 

For comparison, the 109 LMX samples on the -75 level average 285.6 gm/T Ag 
(8.3 oz/t), 
2.85% Zn and 2.25% Pb across an average sample width of 1.20m. Most of these 
samples straddle the entire drift, rather than just the vein, and they therefore 
include appreciable amounts of wallrock material. Grade variations are evident along 
the southeastern end of the -75 level workings: 
 
a) -50m from the face, 1.80m vein/wall grading 433.0 gm/T Ag 12.63 oz/t); 

b) -25m from the face, 1.3m vein/wall grading 732.1 gm/T Ag (21.35 oz/t), including the 0.3m 
 vein at 2,226.0 gm/T (64.9 oz/t); 

c) -15m from the face, 0.75m vein at 460.0 gm/T Ag (13.42 oz/t), 1.5m footwall at 102.0 

  gm/T (3.0 oz/t); 

d)  at the face, 2.42m vein/wall grading 19.2 gm/T Ag (0.56 oz/t), including the 0.54m vein 
 at 47.1 gm/T (1.37 oz/t). 

 
A preliminary resource calculation, based on LMX’s drilling in 1996, was completed 
for the Vianey  Mine  by  Robex  Resources  Inc.  in  2000  (Hawley,  2000).  Details  
are  provided  under “Exploration:  1996-97;  LMX”  below.  Please  note that  this 
resource estimate predates NI  43-101 guidelines. 
 
Tepemesquite Vein 

 
The Tepemesquite Vein is a narrow vein located ~75m into the hangingwall of the 
Vianey Vein on the 0 level. This vein trends northeast (290°) and dips approximately 
85° to the northwest, i.e, towards the Vianey Vein. The two structures would merge at a 
depth of approximately 250m below the 0 level. Small stopes and a 30-meter drift exist 
along the vein on the 0 level. The one reliable “vein- only” sample by Hawley contains 
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110.8 gm/T Ag (3.23 oz/t), 0.68% Zn and 1.31% Pb across 0.9m (sample #P-18045, 
2000). 
 
Don Pedro & Twilight Breccias 

 
Two major heterolithic breccia zones have been identified by drilling and drifting from 
the -38 and -75 levels, but neither of these is well understood. The “Don Pedro” zone 
constitutes a broad zone of brecciated limestone with a pipe-like form that plunges 
30 degrees to the northwest along  the hanging wall of the Vianey Vein in the 
central portion of the -75 level (Hawley, 2000b, Blakestad,2005). The “Twilight” 
zone breccia occurs in the southeast end of the -75 level workings, seemingly within 
granodiorite, and is believed to extend up vertically through the eastern end of the 
-38 level (Hawley, 2000a). The breccias are cemented with calcite-gypsum-quartz, 
and are strongly bleached, with disseminated to  semi-massive sulphide 
mineralization in  both the breccia  fragments and  the cement. Because of the 
varied lithology of their clasts, and their alteration style, both breccias are believed 
by this author to represent pipe-like hydrothermal structures which may have 
developed along the Vianey shear zone. Both the Don Pedro and Twilight breccia 
bodies are reported to contain low- grade mineralization (Hawley, 2000a, b). 
Examples from the -75 level drilling: 
 
a)  Hole VM-02 (drilled at -45° in Don Pedro); 38m grading 63.4 gm/T Ag   (1.85 oz/t); 

b)  Hole VM-03 (-65° in Don Pedro); 43m grading 105.9 gm/T Ag  (3.09 oz/t); 

c)  Hole VM-04 (-85° in Don Pedro); 31m grading 291.4 gm/T Ag  (8.50 oz/t);  

d)  Hole VM-05 (-20° in Don Pedro); 36m grading 36.7 gm/T Ag (1.08 oz/t);  

e)  Hole VM-07 (+70° in Don Pedro); 6m grading 196.5 gm/T Ag (5.73 oz/t); 

f)  Hole VM-26 (drilled at 0° in Twilight); 20m grading 95.5 gm/T Ag (2.79 oz/t); 

g)  Hole VM-27 (-45° in Twilight); 41m grading 78.3 gm/T Ag (2.28 oz/t); 

h)  Hole VM-28 (+45° in Twilight); 3m grading 307.9 gm/T Ag (8.89 oz/t; incomplete assay 

 results); 

 
Two sets of vertically fanned holes, 25m on either side of the “Don Pedro” set of 
holes tabled above,  are  incompletely  catalogued  (geologically  and  
geochemically,  with  many  intervals  not documented/reported by Hawley, 2000b), 
and cannot be reliably compared to the VM-02 - 07 group. Because of this, the 
strike-length of the Don Pedro breccia cannot be determined with certainty as of this 
writing. The Twilight holes were drilled at a grazing angle into the breccia, 
approximately 75m southeast of the “Don Pedro” set of holes tabled above. They too 
are poorly catalogued, and give only an indication of the potential for mineralization 
in this structure. It should be noted that this author believes that both structures 
may be connected, and may therefore be one and the same. 
 
Although more confirmatory geology needs to be done, it would appear from these 
observations that the shear zone, which hosts the Vianey Vein, crudely parallels the 
intrusive contact. In addition, the zone of deformation appears to be relatively thick, 
as portrayed by the abundance of shears, faults, sulphide-bearing heterolithic 
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breccias, and intrusive dikes within 25 to 40m of the hanging wall of the Vianey 
Vein. This author cannot speculate as to the presence of similar deformation (and 
potential associated mineralization) in the footwall of the vein. 
 
Deposit Types 
 
Typical Guerrero Gold Belt deposits are classified as porphyry-skarns which are 
associated with a series of granitic plutons intruded into Morelos Platform 
sediments. Deposits are often spatially associated with magnetic anomalies, and 
often include a strong epithermal overprint represented by hydrothermal breccia 
pipes and vein systems (McHenry & McCarthy, 2012). The gold deposits within the 
GGB often occur in clusters within or near the contacts between the intrusions and 
the sediments. Oftentimes, the mineralization occurs along the sedimentary contact 
between the Morelos and Mezcala Formations, adjacent to the cross-cutting intrusive 
contact. Deposits occur as magnetite skarn and/or pyroxene skarn, which have 
retrograded in part to silica (e.g. jasper), calcite, serpentine, and iron oxides 
(hematite & goethite). Some deposits still have a magnetic signature, while others 
are oxidized to a point where magnetite has been totally destroyed. Deposits typically 
contain reserves in excess of 3.0 Moz (million ounces) of gold. 
 

There are several gold deposits along the 60km length of the GGB, including 
Goldcorp Inc.’s Los  Filos  Mine,  and  Torex  Gold  Resources  Inc’s  Morelos  
deposit,  as  well  as  several  advanced prospects such as Newstrike Capital Inc’s 
Ana Paula Project. To date, NI 43-101 compliant gold resources in the GGB 
exceed 15 Moz and are steadily growing. 
 
The first fully operating mine in the GGB was Goldcorp’s Los Filos project 
(including the Bermejal, Nukay, 4P and Los Filos deposits), located approximately 
15km south of the Vianey Mine. This deposit contains 11.3 Moz in all categories, 
including 5.7 Moz proven, at 0.79 gm/T (McHenry & McCarthy, 2012). Los Filos 
comprises iron-oxide skarns as well as some epithermal-style breccias and 
replacement zones. Los Filos is currently the second largest operating gold mine in 
Mexico, next to Goldcorp’s  Peñasquito  Mine  located  in  the  state  of  Zacatecas,  
north-central  Mexico  (epithermal mineralization at Peñasquito is hosted by 
hydrothermal breccias, veins, mantos and fracture-filling stockworks which cross-cut 
the lithological boundaries between limestone and flysche-like calcareous shales; a 
scenario very reminiscent of the deposits of the GGB. Other features include the 
presence of complex porphyritic dikes cross-cutting the breccias, as well as deep 
skarn mineralization. Proven and probable reserves at Peñasquito are estimated by 
Goldcorp at 1,191,400,000 tons containing 17.8 Moz gold, 1,070 Moz silver, 7.2 Mlb 
lead and 15.9 Mlb zinc). 

 
Torex’s Morelos Project (El Limon, Los Guajes deposits) is 15km west of Vianey, and 
contains approximately 4.8 Moz of measured and indicated skarn-hosted 
mineralization grading 2.78 gm/T Au and 4.84 gm/T Ag (Neff, et. al., 2012). 
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Newstrike’s Ana Paula project  is  less than 5km North of Torex’s El Limon 
deposit. The mineralization at Ana Paula has characteristics of a porphyry-skarn 
system which was overprinted by an epithermal event. The recently discovered 

Breccia Zone is described as a vertical, 250m x 150m “pipe” of mineralization 
grading an average of 3.50 gm/T Au (McHenry & McCarthy, 2012). 
 
Based on these descriptions, it is reasonable to conclude that the Vianey Vein and 
the Don Pedro / Twilight breccias likely fall in the GGB epithermal category and may 
be spacially associated with  as-yet  undetected  skarn  mineralization  nearby.  
Vianey,  and  by  association  El  Jabali,  have similarities to the gold deposits 
encountered in the GGB, but may also have analogies to Goldcorp’s Peñasquito 
Mine in Zacatecas. 

 
Exploration 
 
1976-1996; Compania 
 
There are no records of systematic exploration at the Vianey Project until the mid 
1970’s, with the arrival of Compania Minera de Chilpancingo S.A. de C.V. 
(“Compania”) at the Vianey Mine. 
 
Compania is said to have put the mine in almost continuous small-scale production 
from 1976 to 1996 (Hawley, 2000a, 2000b and Blakestad, 2005, 2007). Blakestad 
reports that in the period 1985 through 
1992 production from the mine was about 12,400 Tonnes with average grades of 
396.0 gm/T Ag, 0.2 gm/T Au, 2.3% Zn, 0.1% Cu and 2.1% Pb.  The ores were 
shipped to the Taxco mill, 80km north of the property. Blakestad calculated that a 
total of ~25,000 Tonnes would have been mined and shipped by Compania during 
the life of its mining operation. 
 
All that  remains  of Compania’s  documents  are  a  few  level  plan  maps  in  poor  
condition (Briones, 1976). Prior to commencement of Compania’s underground 
development, Briones sampled the then-existing “0” level, as well as some of the old 
Spanish workings above the “0” level. All 91 samples from the “0” level have been 
recorded with confidence by this author, and are shown, with their corresponding 
results, in Figures 5a to 5f.  As for El Jabali, there are no records of there having been 
any systematic exploration ever. 

 
1996-97; LMX 
 
Minera LMX S.A. de C.V. (“LMX”), a former subsidiary of LMX Resources Ltd., 
conducted exploration and development work at the Vianey Mine in 1996-97. An 
associated company (Robex Resources Corp.) produced a preliminary resource 
calculation for the Vianey Vein in 2000 (Hawley, 2000b). No work was done on the El 
Jabali concession. 
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During LMX’s exploration campaign, a total of 252.6m of NQ drilling in five (5) 
holes and 2,173.2m of BQX drilling in 23 holes was completed from six underground 
stations on the -75 level (Figure 5f). LMX gathered 433 samples, of which 276 were 
channel samples in the various tunnels, and 10 from surface exposures. The 
remaining samples are from the drill holes. Details of LMX’s exploration programs 
can be found in Hawley (2000a), Ciesielski (2001), and Blakestad (2005). 
 

Numerous  holes  intersected  several  potential  ore-grade  mineralized  zones  over  
potentially economic widths at depths of up to 100 meters below the -75 level (see 
Figures 5a to 5f). The drilling also resulted in the partial definition of the mineralized 
Don Pedro and Twilight breccia zones. Selected results are tabulated in 
“Mineralization” section above. 
 
Hawley (2000b) calculated a resource in all categories of 345,020 Tonnes grading 
2.13% lead, 3.66% zinc and 269.0 gm/T silver. This is only a historical reserves 
estimate under National Instrument 43-101, and has not been sufficiently verified by a 
qualified person to be classified as current mineral reserves.  Neither  the  author  nor  
Lucky  is  treating  these  historical  estimates  as  current  resource estimates, 
therefore, these historical estimates should not be relied upon. The general 
distribution of reserve-resource blocks is shown in Figure 6 below. 

 

 
 

Figure 6: Longitudinal section of the Vianey Mine showing mined-out areas (white), resource blocks (yellow), and 

underground sample sites. View looking northeast, map from Hawley (2000b). 

 

Hawley's calculations were based on metals prices of US$4.88/oz silver, US$0.22/lb 
lead, and US$0.58/lb zinc on September 14, 2000. Hawley applied the following 
parameters: 100 gm/T silver cutoff grade, 100 T/day mining rate, 3.2 gm/cm³ 
specific density, 10% dilution. No mining width is given.  Mill recovery was 
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determined  to  be 75.8%  silver,  78.9%  lead,  and  75.3%  zinc  based  on historical 
records from the Tasco Mill. 

 
The Don Pedro and Twilight Zone breccia mineralization are not included in the 
calculations, 

are open to expansion, and constitute a target for further  exploration. 
 
While Hawley’s calculation data do not conform to the requirements of Section 1 of NI 
43-101, the calculations are believed to be adequate to conclude that substantial 
mineralization exists at the Vianey Mine. 

 
2006-07 Journey 
 
In 2006, Journey commenced a work program to provide confidence and 
understanding of earlier reports. Some underground mapping and sampling was 
performed on the -75 level, but the bulk of the work was in a 10-hole surface drill 
program meant to test the Vianey Vein below the -75 level (Blakestad, 2007). No 
work was performed on the El Jabali concession. 

 

Nineteen samples were collected from various surface exposures on the property 
(Figure 7). Two samples from a Vianey Vein outcrop located approximately 50m 
above the “0” level average 2,519.3 gm/T  Ag (73.48 oz/t), 0.16 gm/T  Au,  11.6% 
Pb, 0.28% Zn and 0.75% Cu  across 0.6m (#717122, 123). Samples of brecciated 
and altered sediments on the Mezcala-Atzcala road returned up to  2.9m grading  
95.0  gm/T  Ag  (2.77  oz/t), with  minor  base  metals (#717124,  125).  Samples  of 
unaltered intrusive and sediments are occasionally slightly anomalous in silver and 
base metals (e.g.;#717118, 119; averaging 16.0 gm/T Ag in granodiorite). 
 
The sampling on the -75 level confirmed previous work by LMX, with high grades up to 
4,600.0 gm/T Ag (134.2 oz/t) constrained to the sub-metre-sized Vianey Vein, low 
grades to 37.0 gm/T Ag in limestone breccia, and negligible grades in intrusive and 
unaltered sediments adjacent to the Vianey Vein.  A total of 2,042.1 meters of core 
drilling was completed in ten drill holes drilled from a 350m long fence of five stations 
located parallel to and ~100m southwest of the Vianey Vein (Table 9-3, Figure 7).  

 
Drilling failed to reach the Vianey Vein, thus the objective of testing mineralization 
below the -75 Level was not achieved. Drilling did however intercept many zones of 
weakly mineralized shearing in the hangingwall of the Vein.  Holes MV-1 & 2 were at 
site #1, MV-3 & 4 at site #2, MV-5 & 6 at site #3, MV-7 & 8 at site #4, and MV-9 & 10  
at site #5 (Figure 7). Holes 1 to 4 were aimed at a bearing of 035°, with the others at  
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050°. All holes were at -55° to -77° dip. 
 
 

Table 9-3 

Vianey Project - 2006 Drill Results 

SAMPLE Hole# From To Interval Lithology Au Ag Cu Pb Zn 
MV-1                 No significant assays 

MV-2                No significant assays 

MV-3                 No significant assays 

MV-4                 No significant assays 

MV5-01       MV-5         132.75         133.25          0.5           Mixed Bx        Sample not analyzed 

MV5-02      MV-5         133.25          133.75           0.5           Mixed Bx        Sample not analyzed 

MV5-03       MV-5         133.75          134.4          0.65          Mixed Bx        Sample not analyzed 

MV5-04      MV-5          134.4           134.9           0.5           Mixed Bx        Sample not analyzed 

MV-6           No significant mineralization 

MV7-01       MV-7          103.8             105             1.2             Shale          Sample not analyzed 

MV7-02      MV-7         107.35            108            0.65            Shale          Sample not analyzed 

MV-8           No significant mineralization 
Q-f 

723017       MV-9           91.5            92.14          0.64          porphyry          0.124            87.7            312        1.59%      1.88% 

723007      MV-10        126.55         127.79         1.24        Intrusive bx         0.01             37.9            210          887        1.85% 

723008      MV-10        127.79         128.04         0.25        Intrusive bx        0.013             771           1345       3.76%      8.36% 

723009      MV-10        128.04         129.28         1.24        Intrusive bx        0.014             8.2              58           865        2.02% 

 
Only those sections containing visible sulphide were sampled (Blakestad, 2007). The 
sampling was based on the rationale that precious metal mineralization is constrained to 
sulphide-bearing structures (veins, disseminations, breccias, etc). Sulphide-bearing 
sections were observed in six holes, but the analyses did not report significant grades, 
except at site 5, where a 2.73m hole-length intercept in brecciated intrusive grades 
5.3% Zn, 1.09% Pb, and 243.47 g/t Ag (7.83 oz/t Ag) at a hole depth of 126.6m. Those 
sections of drill core that were not mineralized with visible sulphide were not sampled. 
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Figure 7: Surface sample locations (2006) near Vianey Mine showing schematic of vein projection and drill site locations (map 

taken from Blakestad, 2007). Silver values reported in blue numbers. 

 

The available data on the Vianey Project, was reviewed and the existing underground 
data was digitized.  The Vianey Mine workings were examined, but no new sampling 
was attempted. Time constraints prevented more than an investigation of the 
underground workings; no surface work was completed.  
 
The El Jabali concession was not visited, but government-issued technical data was 
examined.  This led to the identification of two intrusive plugs in the western portion of 
the property (one of which is oxidized, a typical feature of GGB gold deposits), and to 
the recognition of a magnetic anomaly in the northeastern quadrant of the property. All 
of these features will be important targets in the next phases of exploration. 
 
Drilling 
 
All of the drilling completed to date on the property has been carried out by other 
companies, is of historical nature, and is discussed in the preceding sections. 
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The author was not present during the collection, preparation and handling of the rock 
and core samples gathered during the LMX and Journey underground exploration 
campaigns. The author did, however, observe the painted sample markings left behind 
by both companies. All pre-2006 sampling referenced to in this report predates 
implementation of NI 43-101; records of sampling methods and approaches were not 
kept. Blakestad (2005) states that LMX drilling returned good recovery, and that the 
core was split, and sampled at 1.0 metre intervals, predicated on breaks in geology, 
structure and mineralization, as is dictated by normal industry practices. The author 
does not know if any of the LMX core is still available for examination. Drill logs exist for 
holes VM-01 to -05, whereas only pictorial diagrams are available for the remaining 23 
holes (Hawley, 2000b). 
 
Documents on hand show that LMX’s samples were analyzed for 38 elements by fire 
assay, ICP, and aqua-regia & AA methods by Bondar Clegg Laboratories, N. 
Vancouver. There are no indications that repeat samples and standards were added to 
the sample stream. Check assays, if any, were not documented. 
 
Sampling procedures for Journey's 2006 drilling program were designed by Blakestad 
(2007).  All surface samples and core samples were prepared and bagged in the field 
under supervision of the on-site geologist. Security for the samples and core was the 
responsibility of the on-site geologist and the project operations manager. No instances 
of tampering or disturbance of the samples or core were observed by Blakestad. All 
samples were shipped by commercial carrier to the ALS-Chemex facility in Guadalajara, 
Jalisco. Upon arrival at the laboratory, the samples were logged, and treated by 
standard laboratory procedures to crush, split, and pulverize a representative portion of 
the samples. All samples were analyzed by fire assay with AA finish and 34 additional 
elements were determined by two-acid digestion ICP methods. 
 
Only the sulphide-bearing intervals were sampled in four holes, and no samples were 
collected from six holes due to lack of visible sulphide mineralization (section 9.3 
above). Six samples from mineralized intervals in holes MV-5 and MV-7 (Table 9-3) 
were inadvertently left at the project site and were not assayed (Blakestad, 2007). 
These samples should be retrieved and assayed even though their security has been 
compromised. Sample standards were not available at the time of core sampling 
and duplicate analyses of core samples were not undertaken. 
 
All core was split, with one half of the split retained in storage in a small store-room on 
the “0”level of the Vianey Mine, and the other half sent to ALS-Chemex. The unused 
portions of each sample (rejects), as well as the pulps, were returned to Journey’s 
storage facility at Vianey.  After examination of samples in storage, this author sees no 
flaws in Journey’s sampling methods. Core recovery was excellent, core was clean, and 
this author saw no factors that could materially impact the accuracy and reliability of the 
results, or create some form of sampling bias.  It is this author’s opinion that sample 
preparation and analytical procedures undertaken on the Vianey Project by LMX and 
Journey conform to industry standards. Furthermore, there appear to be no 
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procedural/protocol deficiencies in the early drilling programs and sample/analytical 
procedures. 
 
Data Verification 
 
The data verification procedures used by LMX and its assay laboratories are unknown 
to this author. There are no records of duplicate assaying by separate laboratory. For 
his own verification purposes, this writer has had access to technical reports written by 
accredited geologists, and to photocopied assay sheets. Original assay certificates were 
neither sought nor provided. 
 
Journey has not had its assay data verified by a separate laboratory, nor did it inserted 
blanks and standards into its sample stream. ALS-Chemex has attained ISO 9001:2000 
registration and ISO 9001:2000 accreditation at all of their North American laboratories. 
To ensure compliance with this system regular internal audits are undertaken by staff 
members specially trained in auditing techniques. 
 
In addition, the ALS-Chemex Vancouver laboratory is accredited to ISO 17025 by 
Standards Council of Canada for a number of specific test procedures including fire 
assay Au by AA, ICP and gravimetric finish, multi-element ICP and AA Assays for Ag, 
Cu, Pb, and Zn. 
 
Original assay certificates from ALS-Chemex are filed at Journey’s (now Musgrove) 
offices.  For his own verification purposes, this writer has had access to the 2006 assay 
certificates, reports by accredited geologists and to drill-hole databases. 
 
Despite the paucity of data verification procedures by LMX and Journey, this author 
sees no detrimental issues relating to the adequacy relating to their data. 
 
Mineral Processing And Metallurgical Testing 
 
No metallurgy has yet been performed by, or on behalf of, Lucky on the Vianey Project 
at this time. 
 
Mineral Resource Estimates 
 
There are no current mineral resources estimated for the property, in accordance to 
sections 1.3 and 1.4 of National Instrument 43-101. The resource estimates done to 
date on the property have been carried out by other companies, are of historical nature, 
and are discussed in the preceding sections. 
 
Mineral Reserve Estimates 
 
There are no mineral reserves estimated for the property, in accordance to sections 1.3 
and 1.4 of National Instrument 43-101. 
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Mining Methods 
 
No technical studies of mining methods have been undertaken. 
 
Recovery Methods 
 
No studies of mineral processing methods have been undertaken. 
 
Project Infrastructure 
 
No studies of project infrastructure needs have been made. 
 
Market Studies and Contracts 
 
 No market studies have been made and no contracts in respect of labour, power, water 
or any mineral products have been made. 
 
Environmental Studies 
 
As far as the author is aware, no environmental study has yet been completed on the 
property. 
. 
Permitting 
 
Since the passage of Mexico's 1988 General Law on Ecological Equilibrium and 
Environmental Protection, a sophisticated system for environmental regulation has 
evolved. Requirements for regulatory equivalence in Mexico to those of the U.S. and 
Canada, following passage of NAFTA, has placed increasing pressure on the Mexican 
government to continue further development of environmental regulations. Exploration 
and development permits are issued by SEMARNAT (Secretaría del Medio Ambiente y 
Recursos Naturales or, in English, Secretariat of Environment and Natural Resources). 
 
As far as the author is aware, there are no exploration permits in place for the property. 
The exploration recommended in this document will require permits for drilling, which 
are normally readily available. There are no other permitting constraints, or obligations, 
known to the writer that constitutes a concern for Lucky in regards to further exploration 
of the property. 
 
Any underground development program would require an explosives permit, impact 
assessments and environmental planning permits from various Mexican government 
agencies, which entails several months of planning and governmental review. 
Permitting issues related to development and mining activities will be covered in future 
disclosures if development and mining activities are being planned. 
 
Water Resources 
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Water will be required for drilling purposes. Water resources in Mexico are supervised 
by the Comision Nacional del Agua (CONAGUA) and the use of all surface and ground 
waters must be permitted by that agency. Lucky does not currently have a water-use 
permit through CONAGUA.  Access to water from the Balsas River may need 
permission from the local ejido (e.g., Atzcala ejido). 
 
Social and Community Impact 
 
The nearest population centres are the towns of Atzcala and Mezcala, which will benefit 
from any exploration activity at the Vianey Project in terms of employment and services. 
The Atzcala ejido controls surface rights to the Vianey concession. The author does not 
yet know which ejido oversees the surface rights for the El Jabali concession. In both 
cases, Lucky will have to negotiate an agreement to pay an annual amount to the local 
ejidos and employ some of their members. 
 
All previous operators of the Vianey Mine have employed people from Atzcala and have 
utilized local services and housing. Lucky intends to continue that approach. 
 
Capital and Operating Costs 
 
No studies have been undertaken of development or operating costs. 
 
Economic Analysis 
 
No financial evaluations or analyses of a potential mining operation have been 
undertaken. 
 
Adjacent Properties 
 
Lucky and the author are not using adjacent properties to support the exploration and 
mining potential of the Vianey Project. The Vianey concession hosts a mineralized 
vein/shear system, whereas the El Jabali concession contains geological aspects 
similar to those at Vianey. 
 
Other Relevant Data and Information 
 
No additional information or explanation is known by the author to be necessary to 
make this technical report understandable and not misleading. 
 
Interpretation and Conclusions 
 
The Vianey Project (Vianey and El Jabali concessions) is located within the highly 
prospective Guerrero Gold Belt metallogenic province of Mexico, renowned for its large 
skarn and epithermal precious-metal deposits, including the multi-million ounce Los 
Filos and El Limon Mines, owned respectively by Goldcorp Inc. and Torex Gold 
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Resources Inc. Los Filos is the second largest gold mine in Mexico after Goldcorp’s 
Peñasquito silver-gold mine in north-central Mexico. 
 
Although much more geological work needs to be done, it appears that the Vianey 
concession covers a moderately northwest-dipping, sedimentary contact between 
limestone below, and limy siltstone above (Morelos-Mezcala contact), capped by a low-
angle, northeast-dipping Mezcala-to-Morelos thrust fault. Both of these major structural 
zones are severed by a cross-cutting Tertiary granodioritic intrusion. The steeply 
southwest-dipping igneous contact seems to be overprinted and paralleled by a large 
zone of deformation characterized by numerous shears and breccia bodies. This 
shear zone incorporates the high-grade epithermal Vianey Vein, and the low-grade Don 
Pedro and Twilight epithermal breccia pipes. 
 
Elsewhere in the GGB, sedimentary, structural and intrusive contacts became the main 
locus for hydrothermal fluid flow and associated skarn and epithermal mineral-
depositing events. Based on this, it is reasonable to conclude that the Vianey Vein and 
the Don Pedro / Twilight breccias likely fall in the GGB epithermal category and may be 
spatially associated with as-yet undetected skarn mineralization nearby. Vianey, and by 
association El Jabali, have similarities to the gold deposits encountered in the 
GGB, but may also have analogies to Goldcorp’s Peñasquito Mine in Zacatecas. 
 
The Vianey Mine concession has had a significant history of mining and exploration 
activity.  This activity demonstrated that the concession hosts the proper geological and 
ore-forming processes necessary for creating economic mineral deposits. That Robex 
Resources Corp. calculated a significant historical resource for the property lends 
credibility to this statement.  
 
The El Jabali concession has not been explored in detail, but government-issued 
technical data suggests that the concession may offer excellent opportunities for the 
discovery of mineral deposits similar to those encountered in the GGB. This is 
supported by the identification on the property of two intrusive plugs (one of which is 
oxidized, a typical feature of GGB gold deposits), and of a magnetic 
anomaly within Mezcala sediments (see Figure 4). All of these features will be important 
targets in the next phases of exploration. 
 
The author concludes that potential exists on the property to add to the current high-
grade mineralization at Vianey, and to discover additional precious-metal mineralization 
on both concessions.  The ultimate goal is to determine the presence of economically 
significant mineralization on the property. The author proposes a mapping and drilling 
program intended to test for these possibilities. 
 
The author concludes that this proposal is appropriate given the current metal prices 
and the geological, geochemical, and geophysical characteristics of the Vianey Project. 
 
Recommendations 
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Geological studies suggest that the Vianey Mine hosts polymetallic silver mineralization 
which may be amenable to further development. First of all, the LMX-Robex historical 
resource has to be confirmed. Secondly, the deeper and lateral extents of the Vianey 
Vein require detailed exploration in order to determine the full extent of the high-grade 
epithermal mineralization which was found there. 
 
This would include detailed investigation of the Don Pedro and Twilight breccia zones to 
determine their character and scope. Furthermore, the potential for GGB-type gold-
copper skarn mineralization needs comprehensive investigation. 
 
In order to better qualify and quantify the high-grade mineralization at the Vianey Mine, 
the author recommends completing a NI 43-101 compliant preliminary resource 
estimate (if possible) based on the existing LMX-Journey data. The data should be 
remitted to a renowned mine engineering firm for evaluation. Said firm should be able to 
provide recommendations as to further courses of action, if any, regarding initiating 
comprehensive metallurgical testing and advancing the project to mine feasibility and 
planning. Metallurgical test work, if warranted, would be required to better examine the 
metallurgic characteristics of the mineralization, a necessary ingredient of feasibility 
studies. 
 
The second aspect of this first phase of exploration should be to verify whether or not 
the commercial grades encountered along the Vianey Vein extend to depth below the -
75 level. Three holes, totaling ~700m, fanned at -45°, -60° and -75°, and bearing NE 
towards the Vianey Vein, as well as two holes, totaling 600m, and aimed due east 
towards the El Pedro mineralized breccia, can be collared from the same pad for a cost 
of approximately US $456,000. This includes data compilation, preparatory work, and 
field work at El Jabali. The engineering-study will cost an additional $44,000. Please 
note that this deep drilling is intended to establish the presence or not of GGB-type 
skarn mineralization on the property. 
 
Depending on the results from this Phase I at the Vianey concession, a more 
comprehensive drill program would be established for Phase II. It is recommended to 
plan for a 2,500m drill program as follow up in-fill drilling, geotechnical work and detailed 
geological studies. Phase II is scheduled at approximately US $900,000 for the Vianey 
concession. 
 
Very little is known of El Jabali. Primary prospecting activities are required. Phase I 
would entail researching Mexican governmental documentation (such as INEGI) for 
information relating to existing geological maps, claim status, geophysical/geochemical 
surveys, etc. This would then be followed by a program of surface mapping/prospecting, 
particularly in the areas underlain by intrusives, and magnetic anomalies. This 
preliminary program, which can be performed by local geologists, is calculated at US 
$40,000, including geological services, board, travel, geochemistry etc.  This cost is 
incorporated with the Vianey costs calculated above. 
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Detailed mapping, soil sample surveying and magnetometer surveying would follow the 
initial program. This second phase is expected to provide targets for a drill program. 
Phase II (detailed surface work and ~800m of preliminary drilling) is budgeted at US 
$350,000, and is incorporated with the Vianey budget noted above. 
Phase I would entail a total of 1,300m of NQ drilling. Phase II would see 3,300m of 
drilling.  The total proposed budget for Phase I amounts to US $500,000.00. Phase II is 
budgeted at US $1,250,000.00, for a total 2-Phase budget of US $1,750,000.00. 
 
 
 

 

TABLE 26-1 
 

VIANEY PROJECT-- BUDGET PROPOSAL; 2013 / 2014 

Particulars Phase I Phase II 

Geological Management & Crew @ $500/d $43,000.00 $90,000.00 

Geological Field Expenses, R&B @ $175/d $13,000.00 $24,500.00 

Drill Program: Dozer (Pads, Roads) $5,500.00 $15,000.00 

Drill Program: Drilling @ ~$135/m $175,500.00 $445,500.00 

Drill Program: Support, Supplies @ ~$75/m $97,500.00 $247,500.00 

Drill Program: Fuels @ ~$30/m $39,000.00 $99,000.00 

Drill Program: Mobilization $5,000.00 $10,000.00 

Drill Program: Hole Surveys $1,500.00 $3,500.00 

Geochemistry: Assays $10,500.00 $28,500.00 

Geophysical Survey (El Jabali) - $123,000.00 

Engineering Review and Recommendation $44,000.00 - 

Administrative, Travel,  CAD, Fees etc $10,500.00 $28,500.00 

Contingencies @ ~10% $55,000.00 $135,000.00 
 

Total Projected Costs 
 

$500,000.00 
 

$1,250,000.00 

 
 

5. Selected Consolidated Financial Information  
 

5.1 Annual Information  
(a)  

 2014 Q2 2014 Q1 2013 2012 2011 

Net 
Sales Nil (60,531) (755,385) (3,414) 1,208,643 
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MS 

       
       The company buys and sells the marketable securities that are in its 

portfolio. The net sales values indicated above are the income from the 
sale less the Average Cost Base of the securities involved. 

 
(b)  

 2014 Q2 2014 Q1 2013 2012 2011 

Income 
Operations 
Total n/a n/a n/a n/a n/a 

EPS n/a n/a n/a n/a n/a 

Diluted 
EPS n/a n/a n/a n/a n/a 

 
                    At the current time the company doesn’t have any operations other than the 

purchase and sale of marketable securities.  
 

(c)  

 2014 Q2 2014 Q1 2013 2012 2011 

Income 
(loss) (81,080) (68,463) (3,278,245) (240,165) 693,122 

EPS (0.00) (0.00) (0.13) (0.01) 0.03 

Diluted 
EPS (0.00) (0.00) (0.13) (0.01) 0.03 

       
        During the year ended September 30, 2013, certain marketable securities 

at fair value incurred a decline in value that was considered “other-than-
temporary”. Accordingly, the decline of $2,220,548 was transferred from 
accumulated other comprehensive loss and was recognized in the 
consolidated statements of loss. 

 
 
     There were no outstanding options or warrants during the period covered 

by the schedule. 
 

(d)  

 2014 Q2 2014 Q1 2013 2012 2011 

Total 
Assets 1,681,342 1,569,979 1,621,182 4,736,402 7,557,195 

 
 

(e)  

 2014 Q2 2014 Q1 2013 2012 2011 

Total LT 
Liabilities Nil Nil Nil 90,490 Nil 
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      The amount due in 2012 was a decreted property payment. 
  
(f)  

 2014 Q2 2014 Q1 2013 2012 2011 

Cash 
Dividends 
Declared Nil Nil Nil Nil Nil 

 
 
(g)  

 2014 Q2 2014 Q1 2013 2012 2011 

Marketable 
Securities 1,293,911 1,025,990 694,127 4,177,351 6,967,070 

 
        Fluctuations in the market value of the company’s portfolio of marketable 

securities is information that would enhance an investor’s understanding 
of the Issuer’s financial situation. 

 
 
5.2 Quarterly Information:  
 

(a)  
 

 Q4 - 
13 

Q3 - 
13 

Q2 - 13 Q1 - 13 Q4 - 
12 

Q3 - 12 Q2 - 
12 

Q1 – 
12 

Net Sales 
MS 1,510 Nil (124,291) (629,584) (3,414) (104,131) 61,277 39,440 

 
 The company buys and sells the marketable securities that are in its 

portfolio. The net sales values indicated above are the income from the 
sale less the Average Cost Base of the securities involved. 

 
(b)  
 

 Q4 - 13 Q3 - 13 Q2 - 13 Q1 - 13 Q4 - 12 Q3 - 12 Q2 - 12 Q1 – 
12 

Ops Income 
Total n/a n/a n/a n/a n/a n/a n/a n/a 

ESP  n/a n/a n/a n/a n/a n/a n/a 

Diluted 
ESP n/a n/a n/a n/a n/a n/a n/a n/a 

 
                    At the current time the company doesn’t have any operations other than the 

purchase and sale of marketable securities.  
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(c)  
 

 Q4 - 13 Q3 - 
13 

Q2 - 13 Q1 - 13 Q4 - 
12 

Q3 - 12 Q2 - 
12 

Q1 – 
12 

Income(Loss) (2,689,523) 271,671 (148,043) (659,350) 240,165 (111,298) 40,183 27.382 

ESP (0.11) 0.01 (0.06) (0.03) (0.01) (0.01) 0.00 0.00 

Diluted 
ESP (0.11) 0.01 (0.06) (0.03) (0.01) (0.01) 0.00 0.00 

 
        During the quarter ended September 30, 2013, certain marketable 

securities at fair value incurred a decline in value that was considered 
“other-than-temporary”. Accordingly, the decline of $2,220,548 was 
transferred from accumulated other comprehensive loss and was 
recognized in the consolidated statements of loss. 

 
     There were no outstanding options or warrants during the period covered 

by the schedule. 
 

(d)  
 

 Q4 - 13 Q3 - 13 Q2 - 13 Q1 - 13 Q4 - 12 Q3 - 12 Q2 - 12 Q1 – 
12 

Total 
Assets 1,621,184 1,740,805 2,967,430 3,697,313 4,736,402 3,834,025 6,062,628 6,210,298 

 
(e) 
 

 Q4 - 13 Q3 - 13 Q2 - 13 Q1 - 13 Q4 - 12 Q3 - 12 Q2 - 12 Q1 – 
12 

Total 
LT 
Liabilities Nil Nil Nil Nil Nil Nil Nil Nil 

 
     The amount due in 2012 was a decreted property payment. 
  
(f)  
 

 Q4 - 13 Q3 - 13 Q2 - 13 Q1 - 13 Q4 - 12 Q3 - 12 Q2 - 12 Q1 – 
12 

Cash 
Dividends Nil Nil Nil Nil Nil Nil Nil Nil 
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(g)  
 

 Q4 - 13 Q3 - 
13 

Q2 - 13 Q1 - 13 Q4 - 12 Q3 - 12 Q2 - 
12 

Q1 – 
12 

Marketable 
Securities 1,146,495 913,173 2,279,769 3,087,620 4,177,351 3,245,936 5,6388 6,596,119 

 
        Fluctuations in the market value of the company’s portfolio of marketable 

securities is information that would enhance an investor’s understanding 
of the Issuer’s financial situation. 

  
5.3 The Company does not have any restrictions that could prevent it from paying 

dividends or distributions, other than customary general solvency requirements.  
It currently intends to retain future earnings, if any, for use in its business and 
does not anticipate paying dividends or distributions in the foreseeable future on 
its common shares.  Any determination to pay future dividends or distributions 
will remain at the discretion of the Board of Directors of the Company and will 
depend on the earnings, financial condition of the Company and such other 
factors deemed relevant by the Board. 

 
5.4 Not Applicable 

 
6. Management's Discussion and Analysis 
 
Annual MD&A 

  
 
The following discussion and analysis of the financial condition and results of operations of Grand Peak 
Capital Corp. (the "Company") should be read in conjunction with the annual consolidated financial 
statements and related notes for the year ended September 30, 2013 and the annual audited 
consolidated financial statements at September 30, 2012 the (“Financial Statements”). The Company's 
consolidated financial statements included herein were prepared in accordance with International 
Financial Reporting Standards (“IFRS”). The financial statements are prepared and presented in CDN$.  
 
This management discussion is prepared as of January 24, 2014.  
 
Description of Business and Review 
 
Grand Peak Capital Corp (“the Company” or “Grand Peak”) is a Canadian junior capital company that has 
completed its continuation from the jurisdiction of Yukon to British Columbia. Effective as of April 27, 
2010, Grand Peak is registered in British Columbia under the Business Corporations Act (British 
Columbia). The Company’s head office and business office is located at Suite 200, 8338 - 120th Street 
Surrey, British Columbia V3W 3N4.Grand Peak’s shares are listed for trading on the TSX Venture 
Exchange under the symbol (“GPK”). 
  
It is engaged primarily in investing in small cap resource sector public companies. The focus is on 
increasing the Company’s value to the benefit of its stakeholders.  Accordingly, its financial success may 
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be dependent upon the extent to which it can develop its investments and the economic viability of 
developing any additional investment portfolios.   
 
In November, 2011, the company executed a Mineral Claim Rights Assignment Agreement for the Vianey 
Concessions in Mexico with Musgrove Corp and Minerales Jazz S.A. de CV . The aggregate sum is 
$325,000 CDN. The Company paid $125,000 CDN plus VAT upon legal transfer of the concessions. In 
November, 2012, Musgrove agreed to grant a Sixty (60) day extension to the Company towards its 
second payment of $100,000 originally due on October 31, 2012. The extension was subject to a 15% 
penalty if payment was made with common shares of the Company; however, in the event the Company 
paid in cash, the 15% penalty would be waived by Musgrove. The second payment of $100,000 was 
made to Musgrove in December, 2012. 
 
The Company entered into an agreement dated November 28, 2012 and amended in December 2013 to 
option the Vianey mining concessions to Lucky Minerals Inc. (“Lucky Minerals”), a company related by a 
common director. In order to exercise the Option, Lucky Minerals must make the following cash payments 
to the Company: $100,000 upon the issuance of this Exchange bulletin(approved on May 14, 2013) – 
($100,000 paid in May, 2013); $200,000 on or before December 31, 2013 (subsequently, extended to 
June 1 2014);$100,000 on or before June 1, 2014; $100,000 on or before December 1, 2014;$100,000 on 
or before June 1, 2015; and $100,000 on or before December 1, 2015. 
 
Lucky Minerals must also incur exploration expenditures on the property as follows: $125,000 on or 
before December 31, 2013(subsequently, extended to December 31, 2014); an additional $250,000 by 
December 31, 2014; and an additional $450,000 by December 31, 2015. 
 
The Company will retain a 2% net smelter royalty ("NSR"). Lucky Minerals may purchase 1% of the NSR 
for $1,000,000 at any time until December 1, 2015. 
 
Management is actively looking for additional opportunities for investment.  The team has experience 
evaluating and financing investment projects and anticipates expanding the Company’s activities in the 
near future.  
 
Going Concern 

 
The financial statements for the year ended September 30, 2013 have been prepared on the basis that 
the Company will continue as a going concern, which assumes the realization of assets and the 
settlement of liabilities in the normal course of business.  The appropriateness of the going concern 
assumption is dependent upon the Company’s ability to generate future profitable operations and/or 
generate continued financial support in the form of equity or other financings.   
 
Management feels that sufficient working capital will be obtained from public share offerings and the sale 
of marketable securities to meet the Company’s liabilities and commitments as they come due.  The 
financial statements do not reflect any adjustments to the carrying values of assets and liabilities and the 
reported expenses and balance sheet classification that would be necessary if the going concern 
assumption were not appropriate and such adjustments could be material.  
 
Selected Annual Financial Data 

 
The following table summarizes selected consolidated data for the Company prepared in accordance with 
International Financial Reporting Standards (IFRS) and Canadian GAAP. The information in the following 
table was extracted from the more detailed consolidated Financial Statements and related notes and 
should be read in conjunction with such Financial Statements. 
 

  Year Ended 
Sept 30, 

Year Ended 
Sept 30, 

Year Ended 
Sept 30, 

 

  2013 2012 2011  
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  (in thousands  other than per share amounts) 
  IFRS IFRS IFRS  
Revenues   CDN$ 

5 
CDN$ 

15 
CDN$ 

11                
                

Net Income (loss)   (3,278) (240) 693  
Total assets  1,621 4,736 7,557  
Net assets  1,503 4,511 7,540  
Debt  117 224 17  
Shareholder’s equity  1,503 4,511 7,540  
Capital stock  8,707 8,707 8,984  
EPS Basic  (0.13) (0.01) 0.03  
EPS Fully diluted  (0.13) (0.01) 0.03  
Weighted average    24,466 24,466 24,466  

 
Selected Quarterly Financial Data  
 
The following selected financial data for the past eight business quarters have been summarized from the 
Company’s unaudited quarterly financial statements and are qualified in their entirety by reference to, and 
should be read in conjunction with, such financial statements: 
 

Thousands ‘000 2011  – CDN$ restated in IFRS 

  Q4-13 Q3-13 Q2-13 Q1-13 Q4-12 Q3-12 Q2-12 Q1-12 

Revenues - 1 2 2 5 5 5 - 

Net income (loss) (2,742) 271 (148) (659) (192) (47) 40 27 

Total assets 1,621 1,740 2,967 3,697 4,736 3,834 6,062 6,210 

Debt 117 146 136 140 224 224 - 14 

Shareholders' equity (deficit)  (6,549) (3,798) (4,078) (3,926) (3,271) (3,023) (2,909) (2,949) 

Capital stock 8,708 8,707 8,707 8,707 8,707 8,707 8,707 8,707 

Basic income (loss) per share (0.13) (0.01) (0.006) (0.03) (0.001) (0.005) 0.002 0.001 

Weighted average                      

number of shares 24,466 24,466 24,466 24,466 24,466 24,466 24,466 24,466 

 
Results for the three month period ended September 30, 2013 
For the three month period ending September 30, 2013 net (loss) was $(2,742,719) and $(192,703) – 
September 30, 2012). The difference is attributed to write-down of marketable securities at the annual 
audit. 
 
Expenses for the three month period ended September 30, 2013 totaled $(597) compared to $28,405 
during the fourth quarter of fiscal 2012. The difference can mostly be attributed to an adjustment in rent. 
  
Basic and diluted earnings (loss) per share was $(0.11) in the three month period ended September 30, 
2013 compared to a basic and diluted (loss) per common share of $(0.00) for the same quarter ending 
September 30, 2012.  
 
The quarter also saw a decrease of approximately $218,678 in the market value of its trading assets 
 
Results for the year ended September 30, 2013 
For the year ending September 30, 2013 net (loss) was $(3,278,440) and a (loss) of $(240,165) – 
September 30, 2012). The difference is attributed to loss on the sale of marketable securities and an 
impairment write-down as per IFRS. 
 
Expenses for the year ended September 30, 2013 totaled $58,407 compared to $99,534 during the same 
period of fiscal 2012. The difference can mostly be attributed to a rent adjustment. 
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Basic and diluted loss per share was $(0.13) in the year ended September 30, 2013 compared to a basic 
and diluted loss per common share of $(0.01) for the year ending September 30, 2012.  
 
The year also saw a decrease of approximately $3,030,856 in the market value of its trading assets. In 
particular, $755,385 was loss on the sale of marketable securities and the product of disposition was 
$371,844. 
 
Liquidity and Capital Resources  
 
The Company's principal assets consist of cash, marketable securities and a mining claim. The 
Company's principal sources of funds are its available cash resources, and public financing. The 
Company has no recurring cash requirements other than corporate overhead.  
 
At September 30, 2013, the Company's readily available cash and equivalents totaled $33,682 compared 
to ($44,833 – September 30, 2012). Additional sources of liquidity included 1,146,495 in marketable 
securities ($4,177,351 - September 30, 2012) and $54,860 of deposits and accounts receivable ($41,331 
– September 30, 2012).  
 
Working capital declined from $4,129,372 at September 30, 2012 to $1,117,364 at September 30, 2013. 
The impairment of the Company’s working capital position can be attributed to the loss on the sale of 
securities and a decrease in fair market value of select marketable securities.  
 
Financial Position  

 
Total assets of the Company at September 30, 2013 were $1,621,182 compared to $4,736,402 at 
September 30, 2012, predominately because of the fall in the value of marketable securities. The 
Company's liabilities decreased to $117,673 as of September 30, 2013 compared to $134,143 at 
September 30, 2012.  
 
Investments in Vianey mining concessions 

 

 
Vianey, 
Mexico 

September  30 
2013 

Vianey, 
Mexico 

September 30 
2012 

Acquisition open $364,420 $364,420 $50,000 $50,000 
Acquisition added - - 314,420 314,420 
Option payment (100,000) (100,000) - - 

Total acquisition 264,420 264,420 - 364,420 
     
Maintenance open 6,540 6,540 - - 
Maintenance added 14,725 14,725 6,540 6,540 

Total maintenance 21,265 21,265 - 6,540 
     
Total investment $ 285,685 $285,685 $ - $370,960 
 -    

 
 
Shareholders' Equity  
 

Shareholders' capital stock as at September 30, 2013 was $8,707,804 compared to $8,707,804) as at 

September 30, 2012. The Company had 24,466,702 shares issued and outstanding as at September 30, 
2013 and 24,466,702 at September 30, 2012. Subsequent to year end a debt was settled by issuing 
shares and at the report date there are 24,666,702 shares outstanding with a capital stock value of 
$8,807,804. 
 
Overall Performance  
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Realized investment gains or losses are a recurring element in the Company's revenues and net 
earnings. Realized investment gains or losses may fluctuate significantly from period to period, with a 
meaningful effect upon the Company's consolidated net earnings. However, the amount of realized 
investment gain or loss for any given period has no predictive value, and variations in amount from period 
to period have no practical analytical value.  
 
Financial risk management 
 
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board 
of Directors approves and monitors the risk management processes, inclusive of documented investment 
policies, counterparty limits, and controlling and reporting structures. The type of risk exposure and the 
way in which such exposure is managed is provided as follows:  
 
Credit risk 
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause 
the other party to incur a financial loss.  The Company's credit risk is primarily attributable to cash and 
cash equivalents, accounts and GST receivables and investment. The majority of cash is deposited in 
bank accounts held with major banks in Canada.  As most of the Company’s cash is held by one bank 
there is a concentration of credit risk.  This risk is managed by using major banks that are high credit 
quality financial institutions as determined by rating agencies.  The Company’s another exposure to risk is 
on its other receivables.  This risk is minimal as receivables consist primarily of refundable government 
goods and services taxes and from a related company. All transactions executed by the Company in 
listed securities are settled or paid for upon delivery using approved brokers. The risk of default is 
considered minimal, as delivery of securities sold is only made once the broker has received payment. 
Management believes that the credit risk concentration with respect to financial instruments above is 
remote. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. 
The Company has a planning and budgeting process in place to help determine the funds required to 
support the Company’s normal operating requirements on an ongoing basis. The Company ensures that 
there are sufficient funds to meet its short-term business requirements, taking into account its anticipated 
cash flows from operations and its holdings of cash and cash equivalents. 
 
Historically, the Company’s sole source of funding has been the sale of marketable securities or the 
issuance of equity securities for cash, primarily through private placements. The Company’s access to 
financing is always uncertain. There can be no assurance of continued access to significant equity 
funding. 
 
The following is an analysis of the contractual maturities of the Company’s non-derivative financial 
liabilities as at September 30, 2013: 
 

 

  Within one year Between one 
and five 

years 
More than 
five years 

Payables  $ 17,673 - - 
Mineral property 
payment payable  

  
100,000 

 
- 

 
- 

 $ 117,673 - - 
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Foreign exchange risk  
 
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will 
fluctuate because they are denominated in currencies that differ from the respective functional currency. 
The Company’s functional currency for the parent company and its subsidiaries is the Canadian dollar 
and major expenditures are transacted in Canadian dollars. However, the Company is subject to foreign 
exchange risk for transactions in its Mexican subsidiary as at September 30, 2013. 
 
Interest rate risk 
 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.  The Company is exposed to interest rate risk on its cash 
equivalents as these instruments have original maturities of three months or less and are therefore 
exposed to interest rate fluctuations on renewal.  The sensitivity of the Company to a variation of 1% in 
the interest rate would not have a significant impact. The Company’s other financial assets and financial 
liabilities do not comprise any interest rate risk since they do not bear interest. 
 
Capital Management 
 
The Company’s policy is to maintain a strong capital base so as to maintain investor and creditor 
confidence and to sustain future development of the business. The capital structure of the Company 
consists of equity, comprising share capital, net of accumulated deficit.  
 
There were no changes in the Company’s approach to capital management during the year. The 
Company is not subject to any externally imposed capital requirements. 
 
Fair value 
 
The carrying values of cash, accounts receivable, accounts payable and accrued liabilities and mineral 
property payment payable approximate their fair values due to the short-term maturity of these financial 
instruments. The fair value of investments is based on quoted market values, except for those 
investments that do not have a quoted market price in an active market, which are measured at cost, as 
currently there is not an active market for those investments.  The Company does not have a timeline as 
to the disposition of those investments that do not have a quote market price in an active market. 
Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three levels 
of the fair value hierarchy are: 
 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly; and 
Level 3 – Inputs that are not based on observable market data. 
 
The following is an analysis of the Company’s financial assets measured at fair value as at September 
30, 2013 and September 30, 2012: 
 

 

  As at September 30, 2013 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 33,682 - - 
Marketable 
securities  1,135,008 - 11,487 

 $ 1,168,690            - 11,487 

 



Grand Peak Capital Listing Statement 2014 

 

40 | P a g e  

 

 

  As at September 30, 2012 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 44,833 - - 
Marketable 
securities  3,995,707 - 181,645 

 $       4,040,540             
- 

181,645 

 
 
Related party transactions 

 
The Company incurred the following transactions with a company that is owned by CFO of the 
Company (Jamie A. Lewin). 
 

  September 30, 2013  September 30, 2012 

     
Professional services  3,990  4,270 

 $ 3,990 $ 4,270 

 
 
During the year ended September 30, 2012, the Company and its wholly owned subsidiary Acana Capital 
Corp.( formerly 2801 Shangri-la Holdings Ltd.) completed an arrangement agreement (“Arrangement 
Agreement”) to proceed with a corporate restructuring by way of a statutory plan of arrangement (“Plan of 
Arrangement”). In exchange for spinning out the interest in the real estate deposit (with carrying value of 
$276,250), Acana Capital Corp. issued 24,466,702 shares of Acana Capital Corp. These shares were 
divided among the shareholders of the Company on a pro-rata basis and according to the regulations of 
the Canadian National Stock Exchange. 
 
The Company entered into an agreement dated November 28, 2012 and amended in December 2013 to 
option the Vianey mining concessions to Lucky Minerals Inc. (“Lucky Minerals”), a company related by a 
common director (Sonny Janda). In order to exercise the Option, Lucky Minerals must make the following 
cash payments to the Company: $100,000 upon the issuance of this Exchange bulletin(approved on May 
14, 2013) – ($100,000 paid in May, 2013); $200,000 on or before December 31, 2013 (subsequently, 
extended to June 1 2014);$100,000 on or before June 1, 2014; $100,000 on or before December 1, 
2014;$100,000 on or before June 1, 2015; and $100,000 on or before December 1, 2015. 
 
Internal Financial Controls  

 
Venture issuers are not required to include representations relating to the establishment and maintenance 
of disclosure controls and procedures (DC&P) and internal control over financial reporting (ICFR), as 
defined in National Instrument 52-109 Certification of Disclosure in Issuer’s Annual and Interim Filings 
(“NI 52- 109”). In particular, the Company’s certifying officers are not making any representations relating 
to the establishment and maintenance of: 
i) controls and other procedures designed to provide reasonable assurance that information required to 
be disclosed by the Company in its annual filings, interim filings or other reports filed or submitted under 
securities legislation is recorded, processed, summarized and reported within the time periods specified 
in securities legislation; and 
 
ii) a process to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with the Company’s generally 
accepted accounting principles. 
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The Company’s certifying officers are responsible for ensuring that processes are in place to provide 
them with sufficient knowledge to support the representations they make. Investors should be aware that 
inherent limitations on the ability of the Company are certifying officers to design and implement on a cost 
effective basis.  
 
Accounting standards issued by not yet effective 
In May 2011, the IASB issued the following standards which have not yet been adopted by the Company: 
IFRS 9, Financial Instruments (IFRS 9), IFRS 10, Consolidated Financial Statements (IFRS 10), IFRS 11, 
Joint Arrangements (IFRS 11), IFRS 12, Disclosure of Interests in Other Entities (IFRS 12),  and IFRS 13, 
Fair Value Measurement (IFRS 13).  Each of the new standards is effective for annual periods beginning 
on or after January 1, 2013 or 2015 with early adoption permitted.   
The following is a brief summary of the new standards: 
 
IFRS 9 – Financial Instruments  
IFRS 9 addresses classification and measurement of financial assets and replaces the multiple category 
and measurement models in IAS 39 for debt instruments with a new mixed measurement model having 
only two categories: amortized cost and fair value through profit and loss.  IFRS 9 also replaces the 
models for measuring equity instruments and such instruments are either recognized at fair value through 
profit and loss or at fair value through other comprehensive income. 
 
IFRS 10 – Consolidation 

IFRS 10 requires an entity to consolidate an investee when it is exposed, or has rights, to variable returns 
from its involvement with the investee and has the ability to affect those returns through its power over the 
investee.  Under existing IFRS, consolidation is required when an entity has the power to govern the 
financial and operating policies of an entity so as to obtain benefits from its activities.  IFRS 10 replaces 
SIC-12 Consolidation—Special Purpose Entities and parts of IAS 27 Consolidated and Separate 
Financial Statements.  
 
IFRS 11 - Joint Arrangements 
IFRS 11 requires a venturer to classify its interest in a joint arrangement as a joint venture or joint 
operation. Joint ventures will be accounted for using the equity method of accounting whereas for a joint 
operation the venturer will recognize its share of the assets, liabilities, revenue and expenses of the joint 
operation.  Under existing IFRS, entities have the choice to proportionately consolidate or equity account 
for interests in joint ventures.  IFRS 11 supersedes IAS 31, Interests in Joint Ventures, and SIC-13, 
Jointly Controlled Entities—Non-monetary Contributions by Venturers.  
 
IFRS 12 – Disclosure of Interests in Other Entities 
IFRS 12 establishes disclosure requirements for interests in other entities, such as joint arrangements, 
associates, special purpose vehicles, and off balance sheet vehicles.  The standard carries forward 
existing disclosures and also introduces significant additional disclosure requirements that address the 
nature of, and risks associated with, an entity’s interests in other entities.  
 
Forward Looking Statements 
 
Forward looking statements are statements that are not historical facts and are generally , but not always 
identified by the words “expects”, “plans”, “anticipates”, “believes”, “intends”, “estimates”, “projects”, 
“potential”, “interprets” and similar expressions, or that events or conditions “will”, “may”, “could” or 
“should” occur. , The information contained herein may contain forward looking statements including 
expectations of future production, cash flows or earnings. These statements are based on current 
expectations that involve a number of risks and uncertainties which could cause actual results to differ 
from those anticipated. Factors that could cause the actual results to differ materially from those in 
forward-looking statements, but are not limited to: the risk associated with the oil and gas industry (e.g., 
operational risks in development, exploration and production; delays or changes in plans with respect to 
exploration or development projects or capital expenditures; the uncertainty of reserves estimates; the 
uncertainty of estimates and projections relating to production, costs and expenses, and health, safety 
and environmental risks), commodity price, price and exchange rate fluctuation and uncertainties 
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resulting from potential delays or changes in plans with respect to exploration or development projects or 
capital expenditures. The foregoing list of assumptions is not exhaustive. Additional information on these 
and other factors that could affect the Company’s operations or financial results are included in the 
Company’s reports on file with Canadian securities regulatory authorities. Events or circumstances could 
cause results to differ materially. 
 

 
Interim MD&A 

The interim MDA’s for the two, three month periods, subsequent to the September 30, 2013 year 

end are presented here. The discussion and analysis of the annual MDA will not be duplicated 

here. Prominence will be given to data pertinent to the current quarter. 
  

 

 
The following discussion and analysis of the financial condition and results of operations of Grand Peak 
Capital Corp. (the "Company") should be read in conjunction with the condensed consolidated interim 
financial statements and related notes for the three month period ended December 31, 2013 and the 
annual audited consolidated financial statements at September 30, 2013 the (“Financial Statements”). 
The Company's consolidated financial statements were prepared in accordance with International 
Financial Reporting Standards (“IFRS”). The financial statements are prepared and presented in CDN$.  
 
This management discussion is prepared as of February 12, 2014.  
 
Description of Business and Review 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
 
Going Concern 

 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Selected Annual Financial Data 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Selected Quarterly Financial Data  

 
The following selected financial data for the past eight business quarters have been summarized from the 
Company’s unaudited quarterly financial statements and are qualified in their entirety by reference to, and 
should be read in conjunction with, such financial statements: 
 

Thousands ‘000 2011  – CDN$ restated in IFRS 

  Q1-14 Q4-13 Q3-13 Q2-13 Q1-13 Q4-12 Q3-12 Q2-12 

Revenues - - 1 2 2 5 5 5 

Net income (loss) (68) (2,742) 271 (148) (659) (192) (47) 40 

Total assets 1,569,979 1,621 1,740 2,967 3,697 4,736 3,834 6,062 

Debt 17 117 146 136 140 224 224 - 

Shareholders' equity (deficit)  (6,617) (6,549) (3,798) (4,078) (3,926) (3,271) (3,023) (2,909) 

Capital stock 8,808 8,708 8,707 8,707 8,707 8,707 8,707 8,707 

Basic income (loss) per share (0.00) (0.13) (0.01) (0.006) (0.03) (0.001) (0.005) 0.002 

Weighted average                      
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number of shares 24,666 24,466 24,466 24,466 24,466 24,466 24,466 24,466 

 
Results for the three month period ended December 31, 2013 

For the three month period ending December 31, 2013 net (loss) was $(60,531) and $(659,350) – 
December 31, 2012). The difference is attributed to the sale of and loss of FMV of marketable.  
 
Expenses for the three month period ended December 31, 2013 totaled $10,104 compared to $22,647 
during the fourth quarter of fiscal 2012. The difference can mostly be attributed to rent and regulatory 
fees.  
  
Basic and diluted earnings (loss) per share was $(0.00) in the three month period ended December 31, 
2013 compared to a basic and diluted (loss) per common share of $(0.01) for the same quarter ending 
December 31, 2012.  
 
The quarter also saw a decrease of approximately $$43,505 in the market value of its trading assets.  
 
Liquidity and Capital Resources  
 
The Company's principal assets consist of cash, marketable securities and a mining claim. The 
Company's principal sources of funds are its available cash resources, and public financing. The 
Company has no recurring cash requirements other than corporate overhead.  
 
At December 31, 2013, the Company's readily available cash and equivalents totaled $27,844 compared 
to ($33,682 – September 30, 2013). Additional sources of liquidity included 1,025,990 in marketable 
securities ($1,146,495 - September 30, 201) and $130,000 of deposits and accounts receivable ($54,860 
– September 30, 2013).   
 
Working capital declined from $1,117,364 at September 30, 2013 to $1,048,901 at December 31, 2013. 
The impairment of the Company’s working capital position can be attributed to the loss on the sale of 
securities and a decrease in fair market value of select marketable securities.  
 
Financial Position  

 
Total assets of the Company at December 31, 2013 were $1,569,979 compared to $1,621,182 at 
September 30, 2013, predominately because of the fall in the value of marketable securities. The 
Company's liabilities decreased to $17,933 as of December 31, 2013 compared to $117,673 at 
September 30, 2013.   
 
Investments in Vianey mining concessions 

 

 
Vianey, 
Mexico 

December  31 
2013 

Vianey, 
Mexico 

September 30 
2013 

Acquisition open $264,420 $264,420 $364,420 $364,420 
Acquisition added - - - - 
Option payment - - (100,000) (100,000) 

Total acquisition 264,420 264,420 264,420 264,420 
     
Maintenance open 21,265 21,265 6,540 6,540 
Maintenance added - - 14,725 14,725 

Total maintenance 21,265 21,265 21,265 21,265 
     
Total investment $ 285,685 $285,685 $ 285,685 $285,685 
 -    

 
 



Grand Peak Capital Listing Statement 2014 

 

44 | P a g e  

 

Shareholders' Equity  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Overall Performance  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
  
 
Financial risk management 
 
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board 
of Directors approves and monitors the risk management processes, inclusive of documented investment 
policies, counterparty limits, and controlling and reporting structures. The type of risk exposure and the 
way in which such exposure is managed is provided as follows:  
 
Credit risk 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
 
Liquidity risk 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
The following is an analysis of the contractual maturities of the Company’s non-derivative financial 
liabilities as at December 31, 2013: 

 

  Within one year Between one 
and five 

years 
More than 
five years 

Payables  $ 17,933 - - 

 $ 17,933 - - 

 
Foreign exchange risk  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Capital Management 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Fair value 
 
The carrying values of cash, accounts receivable, accounts payable and accrued liabilities and mineral 
property payment payable approximate their fair values due to the short-term maturity of these financial 
instruments. The fair value of investments is based on quoted market values, except for those 
investments that do not have a quoted market price in an active market, which are measured at cost, as 
currently there is not an active market for those investments.  The Company does not have a timeline as 
to the disposition of those investments that do not have a quote market price in an active market. 
 
Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three levels 
of the fair value hierarchy are: 
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Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly; and 
Level 3 – Inputs that are not based on observable market data. 
 
The following is an analysis of the Company’s financial assets measured at fair value as at December 31, 
2013 and September 30, 2013: 

 

  As at December 31, 2013 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 27,844 - - 
Marketable 
securities  1,003,017 - 11,487 

 $ 1,030,861            - 11,487 

 
 

  As at September 30, 2013 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 33,682 - - 
Marketable 
securities  1,135,008 - 11,487 

 $ 1,168,690            - 11,487 

 
Related party transactions 

 
The Company incurred the following transactions with a company that is owned by CFO of the 
Company (Jamie A. Lewin). 
 

  December 31, 2013  September 30, 2013 

     
Professional services  1,320  3,990 

 $ 1,320 $ 3,990 

 
 
Internal Financial Controls  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Accounting standards issued by not yet effective 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Forward Looking Statements 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 

 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

OF THE COMPANY’S FINANCIAL CONDITION AND RESULTS OF OPERATIONS FOR THE 

THREE AND SIX MONTH PERIODS ENDED 

March 31, 2014 and 2013 

FORM 51-102F1 
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The following discussion and analysis of the financial condition and results of operations of Grand Peak 
Capital Corp. (the "Company") should be read in conjunction with the condensed consolidated interim 
financial statements and related notes for the three and six month periods ended March 31, 2014 and the 
annual audited consolidated financial statements at September 30, 2013 the (“Financial Statements”). 
The Company's consolidated financial statements were prepared in accordance with International 
Financial Reporting Standards (“IFRS”). The financial statements are prepared and presented in CDN$.  
 
Date 
 
This management discussion is prepared as of May 14, 2014.  
 
Description of Business and Review 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Going Concern 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Overall Performance  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Selected Annual Financial Data 
 
The following table summarizes selected consolidated data for the Company prepared in accordance with 
International Financial Reporting Standards (IFRS). The information in the following table was extracted 
from the more detailed consolidated Financial Statements and related notes and should be read in 
conjunction with such Financial Statements. 
 
 

  Year Ended 
Sept 30, 

Year Ended 
Sept 30, 

Year Ended 
Sept 30, 

 

  2013 2012 2011  

      
  (in thousands  other than per share amounts) 
  IFRS IFRS IFRS  
Revenues   CDN$ 

5 
CDN$ 

15 
CDN$ 

11                
                

Net Income (loss)  
1
  (3,278) (240) 693  

Total assets           
2
  1,621 4,736 7,557  

Net assets               1,503 4,511 7,540  
Debt  117 224 17  
Shareholder’s equity  1,503 4,511 7,540  
Capital stock  8,707 8,707 8,984  
EPS Basic  (0.13) (0.01) 0.03  
EPS Fully diluted  (0.13) (0.01) 0.03  
Weighted average    24,466 24,466 24,466  

 
 

1
 Since 2011 the trend has been increasing net losses. This is caused by a loss on the sale of 

securities. 
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2
 Since 2011 the trend has been a fall in the value of total assets. This is mostly attributable to the 

fall in  
               FMV of the securities portfolio.  
 
 
Selected Quarterly Financial Data  
 
The following selected financial data for the past eight business quarters have been summarized from the 
Company’s unaudited quarterly financial statements and are qualified in their entirety by reference to, and 
should be read in conjunction with, such financial statements: 
 

Thousands ‘000  

  Q2-14 Q1-14 Q4-13 Q3-13 Q2-13 Q1-13 Q4-12 Q3-12 

Revenues - - - 1 2 2 5 5 

Net income (loss) (12) (68) (2,742) 271 (148) (659) (192) (47) 

Total assets 1,681 1,569 1,621 1,740 2,967 3,697 4,736 3,834 

Debt 4 17 117 146 136 140 224 224 

Shareholders' equity (deficit)  (6,630) (6,617) (6,549) (3,798) (4,078) (3,926) (3,271) (3,023) 

Capital stock 8,808 8,808 8,708 8,707 8,707 8,707 8,707 8,707 

Basic income (loss) per share (0.00) (0.00) (0.13) (0.01) (0.006) (0.03) (0.001) (0.005) 

Weighted average                      

number of shares 24,666 24,666 24,466 24,466 24,466 24,466 24,466 24,466 

 
Results for the three month period ended March 31, 2014 

For the three month period ending March 31, 2014 net (loss) was $12,616 and $(148,043) – March 31, 
2013). The difference is attributed to the sale of and loss of FMV of marketable.  
 
Expenses for the three month period ended March 31, 2014 totaled $13,707 compared to $20,660 during 
the second quarter of fiscal 2013. The difference can mostly be attributed to rent and bank fees.   
  
Basic and diluted earnings (loss) per share was $(0.00) in the three month period ended March 31, 2014 
compared to a basic and diluted (loss) per common share of $(0.00) for the same quarter ending March 
31, 2013.  
 
The quarter also saw an increase of approximately $267,921 in the market value of its trading assets.  
 
Results for the six month period ended March 31, 2014 
For the six month period ending March 31, 2014net (loss) was $81,080 and $(807,393) – March 31, 
2013). The difference is attributed to the sale of and loss of FMV of marketable.  
 
Expenses for the six month period ended March 31, 2014 totaled $23,812 compared to $43,307 during 
the second quarter of fiscal 2013. The difference can mostly be attributed to rent, office and regulatory 
fees.   
  
Basic and diluted earnings (loss) per share was $(0.00) in the six month period ended March 31, 2014 
compared to a basic and diluted (loss) per common share of $(0.00) for the same quarter ending March 
31, 2013.  
 
The six month period also saw a increase of approximately $147,416 in the market value of its trading 
assets.  
 
 
Liquidity and Capital Resources  
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The Company's principal assets consist of cash, marketable securities and a mining claim. The 
Company's principal sources of funds are its available cash resources, and public financing. The 
Company has no recurring cash requirements other than corporate overhead.  
 
At March 31, 2014, the Company's readily available cash and equivalents totaled $14,235 compared to 
($33,682 – September 30, 2013). Additional sources of liquidity included 1,293,911 in marketable 
securities ($1,146,495 - September 30, 201) and $nil of deposits and accounts receivable ($54,860 – 
September 30, 2013).   
 
Working capital increased from $1,117,364 at September 30, 2013 to $1,304,050 at March 31, 2014. The 
improvement in the Company’s working capital position can be attributed to the increase in fair market 
value of select marketable securities.  
 

 March 31, 2014 September 30, 2013 

Current Assets 1,308,146 1,235,037 

Current Liabilities (4,096) (117,673) 

Working Capital 1,304,050 1,117,364 

 
 
Financial Position  
 
Total assets of the Company at March 31, 2014 were $1,681,342 compared to $1,621,182 at September 
30, 2013, predominately because of the increase in the value of marketable securities. The Company's 
liabilities decreased to $4,096 as of March 31, 2014 compared to $117,673 at September 30, 2013.   
 
Shareholders' Equity  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013 
 
Off – Balance Sheet Arrangements 

 
The Company has no off balance sheet arrangements. 
 
Proposed Transactions 
 
The Company has no new proposed transactions at this time. 
 
Financial risk management 
 
The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board 
of Directors approves and monitors the risk management processes, inclusive of documented investment 
policies, counterparty limits, and controlling and reporting structures. The type of risk exposure and the 
way in which such exposure is managed is provided as follows:  
 
Credit risk 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. 
The Company has a planning and budgeting process in place to help determine the funds required to 
support the Company’s normal operating requirements on an ongoing basis. The Company ensures that 
there are sufficient funds to meet its short-term business requirements, taking into account its anticipated 
cash flows from operations and its holdings of cash and cash equivalents. 
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Historically, the Company’s sole source of funding has been the sale of marketable securities or the 
issuance of equity securities for cash, primarily through private placements. The Company’s access to 
financing is always uncertain. There can be no assurance of continued access to significant equity 
funding. 
 
The following is an analysis of the contractual maturities of the Company’s non-derivative financial 
liabilities as at March 31, 2014: 

 

  Within one year Between one 
and five 

years 
More than 
five years 

Payables  $ 4,096 - - 

 $ 4,096 - - 

 
Foreign exchange risk  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Interest rate risk 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Capital Management 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013 
 
Fair value 
 
The carrying values of cash, accounts receivable, accounts payable and accrued liabilities and mineral 
property payment payable approximate their fair values due to the short-term maturity of these financial 
instruments. The fair value of investments is based on quoted market values, except for those 
investments that do not have a quoted market price in an active market, which are measured at cost, as 
currently there is not an active market for those investments.  The Company does not have a timeline as 
to the disposition of those investments that do not have a quote market price in an active market. 
Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three levels 
of the fair value hierarchy are: 
 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly; and 
Level 3 – Inputs that are not based on observable market data. 
 
The following is an analysis of the Company’s financial assets measured at fair value as at March 31, 
2014 and September 30, 2013: 

 

  As at March 31, 2014 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 14,235 - - 
Marketable 
securities  1,284,923 - 8,987 

 $ 1,299,158            - 8,987 
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  As at September 30, 2013 

  Level 1 Level 2 Level 3 

Cash and cash 
equivalents $ 33,682 - - 
Marketable 
securities  1,135,008 - 11,487 

 $ 1,168,690            - 11,487 

 
Related party transactions 

 
The Company incurred the following transactions with a company that is owned by CFO of the 
Company (Jamie Lewin). 
 

  March 31, 2014  September 30, 2013 

     
Professional services  3,135  3,990 

 $ 3,135 $ 3,990 

 
 
Internal Financial Controls  
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Accounting standards issued by not yet effective 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 
Forward Looking Statements 
 
Substantially unchanged since the annual MD&A for the year ending September 30, 2013. 
 

 

7. Market for Securities 
 
7.1 The Company’s common shares currently trade on the TSX.V under symbol: 

“GPK”. 
 

8. Consolidated Capitalization 
 
8.1 There have been no material changes of the capital structure since the most 

recent financial statements. 
 

9. Options to Purchase Securities 
 
9.1 The Company maintains a “rolling stock option plan”.  The maximum number of 
Shares reserved for issuance under the Stock Option Plan is ten percent (10%) of the 
issued and outstanding Shares on a "rolling" basis.  
 
The principal purposes of the Company’s stock option plan are to provide the Company 
with the advantages of the incentive inherent in share ownership on the part of those 
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persons responsible for the success of the Company; to create in those persons a 
proprietary interest in, and a greater concern for, the welfare and success of the 
Company; to encourage such persons to remain with the Company, to attract new talent 
to the Company and to reduce the cash compensation the Company would otherwise 
have to pay. The directors of Grand Peak established the Stock Option Plan as a rolling 
stock option plan in accordance with the policies of the Exchange. The maximum 
number of Grand Peak Shares reserved for issuance under the Stock Option Plan is 
10% of the issued and outstanding Grand Peak Shares on a "rolling" basis. As at the 
date hereof there are 24,466,702 issued Grand Peak Shares such that the Stock Option 
Plan has 2,446,670 Grand Peak Shares allotted to it. The Grand Peak Stock Option 
Plan will be administered by the board of directors of Grand Peak 
 

The following is a brief description of the principal terms of the Stock Option Plan, which 
description is qualified in its entirety by the terms of the Grand Peak Stock Option Plan: 

 
Administration.  This Plan is administered by the Board or, if the Board so elects, by a 
committee (consisting of not less than two (2) of its members) appointed by the Board. 
Any Committee shall administer the Plan on behalf of the Board in accordance with 
such terms and conditions as the Board may prescribe, consistent with this Plan.  Once 
appointed, the Committee shall continue to serve until otherwise directed by the Board.  
From time to time, the Board may increase the size of the Committee and appoint 
additional members, remove members (with or without cause) and either appoint new 
members in their place or decrease the size of the Committee, fill vacancies however 
caused, or remove all members of the Committee and thereafter directly administer the 
Plan.  A majority of the members of the Committee shall constitute a quorum, and, 
subject to the limitations in this Part 3, all actions of the Committee shall require the 
affirmative vote of members who constitute a majority of such quorum.  Members of the 
Committee may vote on any matters affecting the administration of the Plan or the grant 
of options pursuant to the Plan, except that no such member shall act upon the granting 
of an option to himself (but any such member may be counted in determining the 
existence of a quorum at any meeting of the Committee during which action is taken 
with respect to granting options to him). 
 
Exercise Price.  The exercise price of an option granted under this Plan is determined 
by the Board of Directors provided that it is not less than the price permitted by the 
Exchange.  
 
Expiry Date.  Each option shall, unless sooner terminated, expire on a date to be 
determined by the Board which will not be later than 5 years from the day the option is 
granted. 
 
Different Exercise Periods, Prices and Number. The Board may, in its absolute  
discretion, upon granting options under this Plan, specify different time periods following 
the dates of granting the options during which the optionees may exercise their options 
to purchase Shares and may designate different exercise prices and numbers of Shares 
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in respect of which each optionee may exercise his option during each respective time 
period. 
 
Number of Shares.  The number of Shares reserved for issuance to any one person 
pursuant to options granted under this Plan, together with any Shares reserved for 
issuance pursuant to options granted to that person during the previous 12 months, 
shall not exceed 5% of the issued and outstanding Shares at the time of granting of the 
options, provided that the aggregate number of options granted to each of the following 
categories of optionee: 
 

(a) Consultants; and 
 
(b) persons employed in investor relations activities on behalf of the 

Company; 
 
must not exceed 2% of the outstanding Shares at the time of grant unless the Exchange 
permits otherwise. 

 
Expiry on Termination or Cessation.  If an optionee ceases to be a director, officer, 
consultant, employee of the Corporation or its subsidiaries, or a Management Company 
Employee for any reason (other than death), he may exercise his option to the extent 
that he was entitled to exercise it at the date of such cessation, but only within 90 days 
after his ceasing to be a director, officer, consultant, employee or a Management 
Company Employee, unless such optionee was engaged in investor relations activities 
in which case, only within 30 days after the cessation of his services to the Corporation. 
 
If an optionee ceases to be a director, officer, consultant, employee of the Corporation 
or its subsidiaries, or a Management Company Employee on account of cause, or 
terminated by regulatory sanction or by reason of judicial order, the options terminate 
immediately. 
 
Nothing contained in the Plan, nor in any option granted pursuant to the Plan, shall as 
such confer upon any optionee any right with respect to continuance as a director, 
officer, consultant, employee or Management Company Employee of the Corporation or 
of any of its subsidiaries or affiliates. 
 
Vesting.  Vesting, if any, and other terms and conditions relating to such options shall 
be determined by the Board or the Committee in accordance with Exchange 
requirements.  
 
There are no options granted as at the date hereof. 
 
 

10. Description of the Securities 
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10.1 The authorized share capital of the Company consists of an unlimited number of 
common shares without par value.  There are no special rights or restrictions 
attached to the common shares of the Company.  The holders of common shares 
are entitled to dividends, if, as and when declared by the Board of Directors, to 
one vote per common share at the meetings of the shareholders of the Company 
and, upon dissolution, to share equally in such assets of the Company as are 
distributable to the holders of common shares. 

 
10.2    There will be no debt securities issued. 
 
10.3 Intentionally deleted. 
 
10.4 No other securities are being listed other than equity securities. 
 
10.5 There are no modifications of any terms of any rights of the equity securities 

being listed. 

10.6 Other attributes:  None of the rights attaching to the equity shares being listed 
are limited by any other class of securities nor are there any securities ranking 
ahead of or equally with the securities being listed and none of the securities 
being listed may be partially redeemed or repurchased.  There are no other rights 
attaching to the securities being listed other than as set out in section 10.1 
hereinabove. 

 
10.7 Prior Sales – In the 12 month period preceding the date of this Listing Statement 
 there were no securities sold or issued.  It is not proposed that there will be any 
 shares issued and sold by the Company as at the Listing Date. 
 
10.8 Stock Exchange Price: 
 
 

 The following table sets out trading information for the Company’s common 
shares on the TSX Venture Exchange for the periods indicated: 

 
Quarter Hi Low Close Volume 

To May 31, 2014 $0.76 $0.76 $0.76 Neg 

To April 30, 2014 $0.76 $0.71 $0.76 Neg 

March 31, 2014 $0.72 $0.61 $0.71 4,000 

December 31, 2013 $0.75 $0.52 $0.61 52,000 

September 30, 2013 $0.52 $0.49 $0.52 Neg 

June 30, 2013 $0.49 $0.47 $0.49 7.000 

March 31, 2013 $0.47 $0.47 $0.47 8,000 

December 31, 2012 $0.37 $0.37 $0.37 Neg 

September 30, 2012 $0.37 $0.37 $0.37 Neg 

 

 

11. Escrowed Securities 
 
11.1 None of the Company’s shares are in escrow. 
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12. Principal Shareholders  
 
12.1 To the knowledge of the directors and officers of the Company, as at the Listing 
 Date, no person will beneficially own or exercise control or direction over 

common shares carrying more than 10% of the votes attached to common 
  shares. 

 
13  Directors and Officers 
 
13.1   The Directors and Officers of the Company are set out below.  The information 

regarding the shares held directly or indirectly by the directors and officers has 
been provide to the Company by the named individuals. 

 
Sonny Janda, B.A. 
Vancouver, BC  Canada 
Director since 2010 
No shares 
 
Mr. Janda began his career in the Canadian real estate management, 
development and acquisitions market where he gained extensive experience. He 
holds a B.A. in Economics from Simon Fraser University.  Mr. Janda is also the 
CEO and President of Lucky Minerals Inc., a mineral exploration company listed 
on the TSX Venture Exchange. 

 

Tom Kennedy,  
Vancouver, BC  Canada 
Director since 2008 
No shares 
 
Mr. Kennedy is a graduate of the University of British Columbia having received 
his Bachelor of Commerce & Business Administration degree in 1973 and his 
Juris Doctor degree in 1974. Mr. Kennedy was admitted to the British Columbia 
Bar in 1975 and has practiced law for 36 years. After 7 years of employment with 
the Canadian Federal Department of Justice, Mr. Kennedy has primarily focused 
as a legal, financial and business consultant to publicly-traded companies. Mr. 
Kennedy is currently a member of the Law Society of British Columbia, the 
Canadian Bar Association and the British Columbia Bar Association, and an 
Associate member of the American Bar Association.  

 
 

Eugene Beukman, 
Vancouver, BC  Canada 
Director since 2012  
No shares 
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Mr. Beukman has been a corporate consultant to public companies in Canada 
since January 1994, primarily involved in the acquisition of assets and joint 
ventures for junior mining and oil and gas issuers.  He is a director and/or officer 
of several reporting companies listed on the TSX Venture Exchange and CSE 
and is the President/Owner of Pender Street Corporate Consulting Ltd., a 
company involved in the organization and management of a number of public 
companies since 2006. 

13.2 Each director’s term of office expires at the next annual general meeting of the 
 Company or when their successors have been elected and qualified. The 
 executive officers of the Company are appointed by the Company’s Board of 
 Directors and hold office until their death, resignation or removal from office. 

 
13.3 Please see 13.1 above. 
 

13.4  The Company has the following committees: 

 
 Name of Committee      Members 
 
    Audit Committee     Sonny Janda (Chair) 
        Tom Kennedy 
        Eugene Beukman 

 
13.5 Mr. Beukman currently sits on the boards of the following public companies: 
 

Anergy Capital Inc. 
Bard Ventures Inc. 
Burnstone Ventures Ltd.  
Emerge Resources Corp. 
Innovative Properties Inc. 
NUVA Pharmaceuticals Inc. 
Orofino Minerals Inc. 
SLAM Exploration Ltd. 
 
Mr. Beukman’s primary occupation is a corporate consultant to public 
companies in Canada for the Pender Group of Companies and has been so 
since January 1994. 
 
Mr. Kennedy currently sits on the boards of the following public companies: 
 
Acadia Resources Corp. 
Aan Ventures Inc. 
Alda Pharmaceuticals Corp. 
Blind Creek Resources Lrd. 
Gold Cross Resources Inc. 
Martina Minerals Corp. 
Meadow Bay Gold Corporation 
M.E Resource Corp. 
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Silver Pursuit Resources Ltd. 
Simba Gold Corp. 
Urastar Gold Corp. 
 
Mr. Kennedy has primarily focused as a legal, financial and business consultant 
to publicly-traded companies.  
 
Mr. Janda currently sits on the board of the following public companies: 
 
Acana Capital Corp. 
Lucky Minerals Inc. 
Orofino Minerals Inc. 
Grenville Gold Corp. 
Desert Gold Ventures Inc. 
 
Mr. Janda’s primary occupation is as Property Manager of the Janda Group 
developing high profile real estate assets North America wide. His work ranges 
from Operational to Financial Management of Commercial and Residential 
Assets and as well as Business Developer for future investments. 

 
 

13.6 To the knowledge of the Company, no director or officer of the Issuer or a 
shareholder holding a sufficient number of securities of the Issuer to affect 
materially the control of the Issuer, is, or within 10 years before the date of this 
Listing Statement has been, a director or officer of any other Issuer that, while 
that person was acting in that capacity: 

 
(a) was the subject of a cease trade or similar order, or an order that denied 

the other Issuer access to any exemptions under Ontario securities law, 
for a period of more than 30 consecutive days, state the fact and describe 
the basis on which the order was made and whether the order is still in 
effect; 

 
(b) was subject to an event that resulted, after the director or executive officer 

ceased to be a director or executive officer, in the company being the 
subject of a cease trade or similar order or an order that denied the 
relevant company access to any exemption under securities legislation, for 
a period of more than 30 consecutive days, state the fact and describe the 
basis on which the order was made and whether the order is still in effect; 

 
(c) became bankrupt, made a proposal under any legislation relating to 

bankruptcy or insolvency or was subject to or instituted any proceedings, 
arrangement or compromise with creditors or had a receiver, receiver 
manager or trustee appointed to hold its assets, state the fact; or 

 
(d) within a year of that person ceasing to act in that capacity, became 

bankrupt, made a proposal under any legislation relating to bankruptcy or 
insolvency or was subject to or instituted any proceedings, arrangement or 
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compromise with creditors or had a receiver, receiver manager or trustee 
appointed to hold its assets, state the fact. 

 
13.7 To the knowledge of the Company no director or officer of the Company or a 

shareholder holding sufficient securities of the Company that affect materially the 
control of the Company has: 

 
(a) been subject to any penalties or sanctions imposed by a court relating to 

Canadian securities legislation or by a Canadian securities regulatory 
authority or has entered into a settlement agreement with a Canadian 
securities regulatory authority; or 

 
(b) been subject to any other penalties or sanctions imposed by a court or 

regulatory body that would be likely to be considered important to a 
reasonable investor making an investment decision. 

 
 

13.8 Not Applicable 
 

 

13.9 To the knowledge of the company no director or officer of the Issuer, or a 
shareholder holding sufficient securities of the Issuer to affect materially the 
control of the Issuer, or a personal holding company of any such persons has, 
within the 10 years before the date of the Listing Statement, become bankrupt, 
made a proposal under any legislation relating to bankruptcy or insolvency, or 
been subject to or instituted any proceedings, arrangement or compromise with 
creditors, or had a receiver, receiver manager or trustee appointed to hold the 
assets of the director or officer, state the fact. 
 

13.10 The Company’s directors and officers may serve as directors or officers of other 
companies or have significant shareholdings in other companies and, to the 
extent that such other companies may participate in a venture in which the 
Company may participate, the directors of the Company may have a conflict of 
interest in negotiating and concluding terms respecting the extent of such 
participation.  In the event that such a conflict of interest arises at a meeting of 
the Company’s directors, a director who has such a conflict will abstain from 
voting for or against approval of such participation or such terms.  The directors 
of the Company are required to act honestly in good faith and in the best 
interests of the Company. 

 
The directors and officers of the Company are aware of the existence of laws 
governing the accountability of directors and officers for corporate opportunity 
and requiring disclosures by the directors of conflicts of interest and the 
Company will rely upon such laws in respect of any directors’ and officers’ 
conflicts of interest or in respect of any breaches of duty by any of its directors 
and officers. All such conflicts will be disclosed by such directors or officers in 
accordance with applicable laws and shall govern themselves in respect thereof 
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to the best of their ability in accordance with the obligations imposed upon them 
by law. The directors and officers of the Company are not aware of any such 
conflicts of interest. 
 

 
13.11 Management — 
 

Sonny Janda – CEO/President and Director 
 

Sonny Janda has been Chief Executive Officer and President of Grand Peak 

Capital Corp. since April 2010. He also holds notable board positions on Lucky 

Minerals Inc., Desert Gold Ventures Inc.. Branching off,  Mr. Janda also currently 

serves as Property Manager of the Janda Group developing high profile real 

estate assets north america wide. His work ranges from Operational to Financial 

Management of Commercial and Residential Assets and as well as Business 

Developer for future investments. He holds a Bachelors Degree in Economics 

from Simon Fraser University. 
 
Jamie Lewin – CFO 
 

Mr. Jamie Lewin has 20 years’ experience in accounting and finance for private 
and public companies. They range from brokerage and investment through to 
manufacturing, distribution, resources and service. Operations have been both 
domestic and international. 

Currently he is CFO for the Janda Group and Nuva Pharmaceuticals.  In addition, 
he has been CFO of Abenteuer Resources and Dussault Apparel. Directorships 
include: Nuva Pharmaceuticals, Choice Gold, Innovative Properties, Abenteuer 
Resources and Lucky Minerals. These companies are listed on the TSX-V, 
CNSX and OTC BB. 

Mr. Lewin is a professional accountant with a MBA, and a Certificate in Public 
Company administration. He completed a LLB at Laval University and a BA at 
Western University 

  

14. Capitalization 

14.1   
 
Issued Capital 
 Number of 

Securities 
(non-diluted) 

Number of 
Securities 
(fully-
diluted) 

%of 
Issued 
(non-
diluted) 

% of 
Issued  
(fully diluted) 

Public Float 
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Total outstanding (A)  24,466,702 24,466,702 100% 100% 

     
Held by Related Persons or 
employees of the Issuer or 
Related Person of the 
Issuer, or by persons or 
companies who beneficially 
own or control, directly or 
indirectly, more than a 5% 
voting position in the Issuer 
(or who would beneficially 
own or control, directly or 
indirectly, more than a 5% 
voting position in the Issuer 
upon exercise or conversion 
of other securities held) (B) 

0    

     
Total Public Float (A-B) 24,466,702    

     
Freely-Tradeable Float 
 

24,466,702    

Number of outstanding 
securities subject to 
resale restrictions, 
including restrictions 
imposed by pooling or 
other arrangements or in 
a shareholder agreement 
and securities held by 
control block holders (C)  

 
 
 
 
 
 
 

0 

   

 
 
 

    

Total Tradeable Float (A-
C) 

24,466,702    

 
 



Grand Peak Capital Listing Statement 2014 

 

60 | P a g e  

 

Public Securityholders (Registered) 
 

Instruction: For the purposes of this report, "public securityholders" are persons 
other than persons enumerated in section (B) of the previous chart. List 
registered holders only. 
 

Class of Security 
 

    

Size of Holding   Number of 
holders 

 Total number of 
securities 

     
1 – 99 securities  4  100 

     
100 – 499 securities  2  380 

     
500 – 999 securities  168  83,000 

     
1,000 – 1,999 securities  4  4,000 

     
2,000 – 2,999 securities  0  0 

     
3,000 – 3,999 securities  0  0 

     
4,000 – 4,999 securities  0  0 

     
5,000 or more  securities  16  15,961,900 

     
  194  16,049,380 
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Public Securityholders (Beneficial) 
 

Instruction: Include (i) beneficial holders holding securities in their own name as 
registered shareholders; and (ii) beneficial holders holding securities through an 
intermediary where the Issuer has been given written confirmation of 
shareholdings. For the purposes of this section, it is sufficient if the intermediary 
provides a breakdown by number of beneficial holders for each line item below; 
names and holdings of specific beneficial holders do not have to be disclosed. If 
an intermediary or intermediaries will not provide details of beneficial holders, 
give the aggregate position of all such intermediaries in the last line. 
 

Class of Security 
 

    

Size of Holding   Number of 
holders 

 Total number of 
securities 

     
1 – 99 securities  116  4,063 

     
100 – 499 securities  48  11,114 

     
500 – 999 securities  36  19,417 

     
1,000 – 1,999 securities  26  32,133 

     
2,000 – 2,999 securities  13  31,316 

     
3,000 – 3,999 securities  6  19,500 

     
4,000 – 4,999 securities  1  4,000 

     
5,000 or more  securities  24  7,955,388 

     
Unable to confirm       371,707 
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Non-Public Securityholders (Registered)  N/A 
 

Instruction: For the purposes of this report, "non-public securityholders" are 
persons enumerated in section (B) of the issued capital  chart.  
 

Class of Security 
 

    

Size of Holding   Number of 
holders 

 Total number of 
securities 

     
1 – 99 securities     

     
100 – 499 securities     

     
500 – 999 securities     

     
1,000 – 1,999 securities     

     
2,000 – 2,999 securities     

     
3,000 – 3,999 securities     

     
4,000 – 4,999 securities     

     
5,000 or more  securities     

     
     

 
14.2 Provide the following details for any securities convertible or exchangeable into 

any class of listed securities.  Not Applicable 
 
14.3 Provide details of any listed securities reserved for issuance that are not 

included in section 14.2. Not Applicable 
 

15. Executive Compensation 
 

15.1 The following table sets out the compensation for the Executive Officers of Grand 
Peak for financial year ended September 30, 2013, and the previous two fiscal years.  
These individuals are collectively referred to as “Named Executive Officers” or “NEOs”. 

SUMMARY COMPENSATION TABLE 

Name Year 

Salary 

($) 

Share- 

based 

awards 

Option-

based 

awards 

Non-equity incentive 

plan compensation 

 

 

Pension 

value 

All 

Other 

Compen-

Total 

($) 
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and 

Position 

(period) 

Ended 

($) ($) 

Annual 

incentive 

plans 

($) 

Long term 

incentive 

plans 

($) 

($) sation 

($) 

 

Sonny 

Janda 

CEO 

2013 

2012 

2011 

    Nil 
Nil 

Nil 

Nil 

Nil 

 Nil 

Nil 

Nil 

 Nil 

Nil 

Nil 

 Nil 

 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

 

Nil 

Nil 

 Nil 

Nil 

Nil 

 Nil 

 

Jamie 

Lewin 

CFO 

 

 

2013 

2012 

2011 

 

 

 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

 

3,990 

4,270 

9,110 

 

The Company does not intend to make any material changes to compensation at this 
time. 
 

16. Indebtedness of Directors and Executive Officers 
 

16.1 Aggregate Indebtedness 

 
None of the directors or officers of the Company or any associates or affiliates of 
the Company are or have been indebted to the Company at any time since the 
beginning of the last completed financial year of the Company. 

 
(2) Not Applicable 
 

17.  Risk Factors 
 
In evaluating an investment in shares of the Company, in addition to the other 
information contained or incorporated by reference herein, investors should consider 
the following risk factors. These risk factors are not a definitive list of all risk factors 
associated with Grand Peak and its business. 

 
Mining Investments 

 
The exploration for and development of mineral deposits involves significant 
risks, which even a combination of careful evaluation, experience and 
knowledge may not eliminate. While the discovery of an ore body may result in 
substantial rewards, few properties which are explored are ultimately developed 
into producing mines. Major expenses may be required to establish ore 
reserves, to develop metallurgical processes and to construct mining and 
processing facilities at a particular site. It is impossible to ensure that the current 
exploration programs planned by the Company will result in a profitable 
commercial mining operation. 

Whether a mineral deposit will be commercially viable depends on a number of 
factors, some of which are the particular attributes of the deposit, such as size, 
grade and proximity to infrastructure, as well as metal prices which are highly 
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cyclical and government regulations, including regulations relating to prices, 
taxes, royalties, land tenure, land use, importing and exporting of minerals and 
environmental protection. The exact effect of these factors cannot be accurately 
predicted, but the combination of these factors may result in the Company not 
receiving an adequate return on invested capital. 

 
Mining operations generally involve a high degree of risk. The Company’s 
operations are subject to all the hazards and risks normally encountered in the 
exploration, development and production of ore, including unusual and 
unexpected geology formations, rock bursts, cave-ins, flooding and other 
conditions involved in the drilling and removal of material, any of which could 
result in damage to, or destruction of, mines and other producing facilities, 
damage to life or property, environmental damage and possible legal liability. 
Although adequate precautions to minimize risk will be taken, milling 
operations are subject to hazards such as equipment failure or failure of 
retaining dams around tailings disposal areas, which may result in 
environmental pollution and consequent liability. 
 
The Company’s mineral exploration activities are directed towards the search, 
evaluation and development of mineral deposits. There is no certainty that the 
expenditures to be made by the Company as described herein will result in 
discoveries of commercial quantities of ore. There is aggressive competition 
within the mining industry for the discovery and acquisition of properties 
considered to have commercial potential. The Company will compete with other 
interests, many of which have greater financial resources than it will have for the 
opportunity to participate in promising projects. Significant capital investment is 
required to achieve commercial production from successful exploration efforts. 
 
Government Regulation 
 
The exploration activities of the Company are subject to various federal, 
provincial and local laws governing prospecting, development, production, 
taxes, labor standards and occupational health, mine safety, toxic substance 
and other matters. Exploration activities are also subject to various federal, 
provincial and local laws and regulations relating to the protection of the 
environment. These laws mandate, among other things, the maintenance of air 
and water quality standards, and land reclamation. These laws also set forth 
limitations on the generation, transportation, storage and disposal of solid and 
hazardous waste. Although the Company’s exploration activities are currently 
carried out in accordance with all applicable rules and regulations, no 
assurance can be given that new rules and regulations will not be enacted or 
that existing rules and regulations will not be applied in a manner which could 
limit or curtail production or development. Amendments to current laws and 
regulations governing operations and activities of exploration, mining and milling 
or more stringent implementation thereof could have a substantial adverse 
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impact on the Company. 
 

Permits and Licenses 
 
The exploitation and development of mineral properties may require the 
Company to obtain regulatory or other permits and licenses from various 
governmental licensing bodies. There can be no assurance that the Company 
will be able to obtain all necessary permits and licenses that may be required to 
carry out exploration, development and mining operations on its properties. 
 
Environmental Risks and Hazards 
 
All phases of the Company’s mineral exploration operations are subject to 
environmental regulation in the various jurisdictions in which it operates. 
Environmental legislation is evolving in a manner which will require stricter 
standards and enforcement, increased fines and penalties for non-compliance, 
more stringent environmental assessments of proposed projects and a 
heightened degree of responsibility for companies and their officers, directors 
and employees. There is no assurance that future changes in environmental 
regulation, if any, will not adversely affect the Company’s operations. 
Environmental hazards may exist on the properties on which the Company holds 
interests which are unknown to the Company at present, which have been 
caused, by previous or existing owners or operators of the properties. The 
Company may become liable for such environmental hazards caused by 
previous owners and operators of the properties even where it has attempted to 
contractually limit its liability. 
 
Government approvals and permits are currently, and may in the future be, 
required in connection with the Company’s operations. To the extent such 
approvals are required and not obtained; the Company may be curtailed or 
prohibited from proceeding with planned exploration or development of mineral 
properties. 

Failure to comply with applicable laws, regulations and permitting requirements 
may result in enforcement actions there under, including orders issued by 
regulatory or judicial authorities causing operations to cease or be curtailed, and 
may include corrective measures requiring capital expenditures, installation of 
additional equipment, or remedial actions. Parties engaged in mining operations 
may be required to compensate those suffering loss or damage by reason of the 
mining activities and may have civil or criminal fines or penalties imposed for 
violations of applicable laws or regulations. 

Amendments to current laws, regulations and permits governing operations and 
activities of mining companies, or more stringent implementation thereof, could 
have a material adverse impact on the Company and cause increases in 
exploration expenses, capital expenditures or production costs or reduction in 
levels of production at producing properties or require abandonment or delays in 
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development of new mining properties. 

Production of mineral properties may involve the use of dangerous and 
hazardous substances such as sodium cyanide. While all steps will be taken to 
prevent discharges of pollutants into the ground water and the environment, 
the Company may become subject to liability for hazards that cannot be 
insured against. 

Commodity Prices 

The profitability of mining operations is significantly affected by changes in the 
market price of gold and other minerals. The level of interest rates, the rate of 
inflation, world supply of these minerals and stability of exchange rates can all 
cause significant fluctuations in base metal prices. Such external economic 
factors are in turn influenced by changes in international investment patterns 
and monetary systems and political developments. The price of gold and other 
minerals has fluctuated widely in recent years, and future serious price declines 
could cause continued commercial production to be impracticable. Depending 
on the price of gold and other minerals, cash flow from mining operations may 
not be sufficient. Any figures for reserves presented by the Company will be 
estimates and no assurance can be given that the anticipated tonnages and 
grades will be achieved or that the indicated level of recovery will be realized. 
Market fluctuations and the price of gold and other minerals may render 
reserves uneconomical. Moreover, short-term operating factors relating to the 
reserves, such as the need for orderly development of the ore bodies or the 
processing of new or different grades of ore, may cause a mining operation to 
be unprofitable in any particular accounting period. 

Uninsured Risks 

The Company carries insurance to protect against certain risks in such amounts 
as it considers adequate. Risks not insured against include environmental 
pollution or other hazards against which such corporations cannot insure or 
against which they may elect not to insure. 
 
Conflicts of Interest 

Certain of the directors of the Company also serve as directors and/or officers of 
other companies involved in natural resource exploration and development. 
Consequently, there exists the possibility for such directors to be in a position of 
conflict. Any decision made by such directors involving the Company will be 
made in accordance with their duties and obligations to deal fairly and in good 
faith with the Company and such other companies. In addition, such directors 
will declare, and refrain from voting on, any matter in which such directors may 
have a conflict of interest. 

Land Title 
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Although the Company has obtained title opinions with respect to certain of its 
properties, there may still be undetected title defects affecting such properties. 
Accordingly, such properties may be subject to prior unregistered liens, 
agreements, transfers or claims, and title may be affected by, among other 
things, undetected defects which could have a material adverse impact on the 
Company's operations. 

Aboriginal Land Claims 
No assurance can be given that aboriginal land claims in British Columbia will 
not be asserted in the future in which event the Company's operations and title 
to its properties may potentially be seriously adversely affected. 
 

 

Equity Investment Risks 

 

In the normal course of business, GPK will be subject to the risks and 
uncertainties common to equity investments, which is by its nature a cyclical 
business.  These risks include stock  market  fluctuations.  Due  to  the  recent  
economic climate,  the  Issuer  may  also  be  impacted  by  the  global  credit  
crisis  which  creates additional credit liquidity risks to manage for the future. 

  

18. Promoters  
 
18.1    There are no promoters of the Company other than the Company’s directors. 
 
19.  Legal Proceedings 
 
19.1     Not Applicable 
 

19.2 Not Applicable 
 
20.  Interest of Management and Others in Material Transactions 
 

20.1    Except as otherwise disclosed in this Listing Statement, no director, executive 
Officer or principal shareholder (i.e. a person that beneficially owns, or controls 
or directs, directly or indirectly, more than 10% of the issued common shares) of 
the Company, or an associate or affiliate of a director, executive officer or 
principal shareholder of the Company, has any material interest, direct or 
indirect, in any transaction which has occurred within the three fiscal years 
preceding this Listing Statement or during the current fiscal year, or in any 
proposed transaction that has materially affected or is reasonably expected to 
materially affect the Company. 

 
21. AUDITORS, TRANSFER AGENTS AND REGISTRAR 
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21.1 The Company’s auditor is ACAL Group, Suite 1850-1066 West Hastings St. 
Vancouver, BC V6E 3X2 

 
21.2 Computershare Investor Services Inc., Vancouver office, located on the 3rd floor 

510 Burrard Street, Vancouver, British Columbia, V6C 3B9, is the transfer agent 
and registrar for the Company’s common shares. 

 
22. Material Contracts 
 
22.1 The Company has not entered into any material contracts in the two years prior 

to the date of this Listing Statement, other than contracts entered into in the 
ordinary course of business. 

 
22.2 Not Applicable 
 
23 Interest of Experts 
 

23.1 The audited financial statements of the Company included with this Listing 
Statement have been subject to audit by ACAL Group and their audit report is 
included herein. ACAL Group  has advised that they are independent with 
respect to the Company within the meaning of the Rules of Professional Conduct 
of the Institute of Chartered Accountants of British Columbia. 

 The Information on the Vianey project is summarized from reports titled 
“Geological Report and Exploration Proposal (2013/14) for the Vianey Mine 
Project (including the El Jabali Concession)” prepared by Phil van Angeren 
P.Geol (APEGA) dated February 15, 2013.  The author is a “Qualified Person” 
(as such term is defined in National Instrument 43-101).  A copy of the reports 
can be found on the Company’s disclosure page on SEDAR (www.sedar.com)   
The author has no direct or indirect interest in the properties and does not hold, 
directly or indirectly, any securities of the Company. 

 
 
23.2 Not Applicable 
 
23.3 Not Applicable 
 
23.4 Not Applicable 
 
24. Other Material Facts 
 
24.1 There is no material fact about the Company and its securities that are not 

otherwise disclose in this Listing Statement. 
 

http://www.sedar.com/
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25. Financial Statements  
 
25.1  The following financial statements of the Company are on SEDAR at 

www.sedar.com: 
 

(a) The Company’s audited financial statements for the years ended 
September 30, 2013 and September 30, 2012; and 

(b) The Company’s unaudited financial statements for the quarters ended 
December 31, 2013; March 31, 2014 and June 30, 2014.  

 
25.2 Not Applicable 

http://www.sedar.com/

